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B ALL COUNTRILS that have diplo- —
matic relations with Israel are keen GRAPEVINE

to boost trade relations, because
increases in bilateral trade not only
contribute to the economies of the
countries concerned but help to
reduce unemplovment by creating
more job opportunities. Despite the
geographic distance between the
Philippines and Israel, trade author-
ities in both countries believe that
the potential for boosting trade
eXists.

With this in mind, officials of the
Philippine Embassy in Tel Aviv met
last week with officers of the Feder-
ation of Israeli Chambers of Com-
merce to discuss areas in which trade
between the two countries could
be increased. Philippine Ambassa-
dor Neal Imperial focused on tra-
ditional export winners (fruits and
high-end furniture) and business
and investment opportunities in the
services sector. “lsraeli companies
can benefit from the 24/7 opera-
tions guaranteed by Philippine BPOs
[Business Process Qutsourcing|,”
said Imperial, in highlighting the
information technologv-business
process management industry of the
Philippines.

FICC president Uriel Lynn wel-
comed the possibility of entering
the services sector of the Philippines
in addition to the traditional trade

* By GREER FAY CASHMAN

focus on merchandise.

A methodical way to increase Isra-
el's imports from the Philippines
is by conducting a study of Israel’s
needs and identitving the different
products with which the Philippines
has competitive advantage, [ynn
recommended.

“I'he Israeli market is looking for
suppliers of organic products, kosher
produce, high-end furniture, textile
and apparel. I think of the I’hilip-
pine BPO and [CT [information and
communications technology] sector
as “pearl in a shell,” to which aware-
ness among  [sraeli businessmen
should be created,” said Ze'ev Lavie,
FICC director for international rela-
tions.

[ynn assured embassy officials of
the tull support of the FICC in orga-
nizing meetings for Philippine busi-
ness delegations visiting Israel.

I'me meeting with the FICC follows
earlier meetings between embassy
representatives and the Israel-Asia
Chamber of Commerce, the Haifa
Rotary Club and Jerusalem Chamber
of Commerce - all indicators of how
keen the embassy is to upgrade trade
relations.

FROM LEFT: Philippine Embassy third secretary and vice
consul Judy Razon; Boaz Waksman, Philippine honorary
consul for Ashdod and southern Israel; Philippine
Ambassador Neal Imperial; Uriel Lynn, FICC president; Dan
Carmely, FICC CEO; and Ze'ev Lavie, FICC international

relations division director. {Courtesy Philippine Embassy)



03-5617166 .09 03-5635050 .70 67138 AN (N0 TIT 12WWYT) 96-98 (32 DM TIT NUUPN UTD nug“

| 8.46x30.25 | 1 14 1100 PTIR - the marker 25/10/2016 55633845-9]
}5010 - ANona nio?anonn l'IlVJVE.I!L.'V'H)‘N

7 X1 D07 07OV

NN NINO7
D'710NN NV

BIMY RO DONIEON DYDY MDA YA MRS YA MITNMND
abmws SRR DYRET Dot peab v mTann nan
EOIISANT LI ARbEMY MIvam b mYeEnT vRapes
=AM 2T M 1Y RIED J2  ADMER mEhY an b
SN BPD MRAT YRV NIAAT YIRS B LYNDIM 2N A
SWRD MBI MImIMT PN auE
T0P 07 DT DAL TOPOYY IR Ny nn
DITNYH RNW 1Y PY D3 nnn anEm Lpenn Ye anmsn
25w7 TInEAT 35w MAYT N27R AR 2P0V MET MY
oUaep opoy S v2%on 219w wpnT1T Mwe™ — neyvnn
JUNIPI0 0UToRT Ny D
TP n nbamb ooaw ana 1eh Py nonn mowrh MR
=R NYYIR ANK3 SEULY ,0UNOnRT N2m Pt tmynen
JITTIDIHIR N PR 1307 00 RIN — v
M3 Sw DERIEH D01 Oy Mayh ma N oTenn myh
=3 DTNPIM 0TI0pN 0Py Nk Mot T1n
=371 N2 qp KDY MNP N0 KIN MyRBaRd e ot
MY 3 01D 270 PPN Mapya AUTTIn Tayn be v
7200 Y 12°0m1 PRI 032 NNA 0 URIN PI 208D 1
=3 710 RIN 1% YA12 DUTN0Tp P2 oRTp A0
LDIRR AR URIN 1739 IwaTAT aTayn 13 shmp oaen
BT B Yy O oty B
T mmRn At M
AMAR 50T DAR LUK ' 01NN VY7
W oAAY Ay - ppl? 190N OV TIAv7 N
IORT OMY DR NDEdR nnan '7|.y nxXnixn
LETEE tl £l E}
e Sl f; ALYy T, MY
B0 TRRE MPeY apIEn T 0MINX Y70V
ommrag 07NET R0 IR T
TP POY Yo RP DYW
TS BY Ty T vDEnT TN T Meyh Paon 1oR
opoy w1 nhtan X mbya navm Rt vpinn
1@ W swnt Tnab oM 00 A1 Mk oweny
onh y7ar eny
S oo 21 Spen 101 oA 0°11an2 1PN Nk 87
Jaawn by mhanw ey kY R axw puthnk aaren
3N 3Y2 TR TN 10°E1 MK 01 MATERe mMAann ol N
\¥7n RN AN 0T 703 OX WDIR'SA IR 172PY Mt
M@ MNA0 392 PR N0 XN mynwnn
TIAT I IR TERY D2 NI NI 2wnt
71700, Swnk 3 AN NX 9T IR TR 10n oMy
JOPRN7 110712 2w Y107 phwh IR PTaph 0INNa Than b
J1212 YT ITRIN Y PR AW 1R OR O3
-oma ®I1EnY 101 ApTER P93 0L 0°poy N Ak
S PRI UPMNE "aya AT 520 72 1IN 13w ,070n 1
Db1an Mvpwn Nz MMps 15-3 70 Spw 11vn 50
bw 137070 71 3373 Spw 1Dt 1mptw 1I9R3 U aarm
A3 TMayn nR ysab othaonw 01T 0P 0poy
UM MM 0N WRD MY 1N Paph anva nmon
2777 mTpa
"0y P MR TN ONIN Y P33 N Tpen
opoy? mioweb 1w onz 2bnwnb oeneta ol o
OINT A0 NM2EBT ’9R — A2 TwnRIw 0UNPI 0uwp
"y OoTIORR MIND OY NBR [RT12 Tann® nhxon X% ow
LO77IKT BIRY NOR RIN MR pRoD omavEn mann b o
AXH0 IR oI
"N MySsWn DR [M3aT 2pyn 020 OX ppnhn vyt 1w
I TORAY AR T30 — TRLYN RERT R ppnn A
opoy M0 NIMYT AN O9RT N2W PN RN A
MK 21 N 0TER2 AT 1Y NLw3a 071 0NIUp
J1173 man e o¥nIsh T9on
BMITINEY DY EEY FTHY WYY NIt amen
SrEen mEeh R




03-5617166 .09 03-5635050 .10 67138 22N 1N (N9 17 12ww'7) 96-98 "2 OMN T NUUPN UT'D nUD“

¢ 1 Tinv
[ 235.5ax30.29 | 1] 13 11| the jerusalem post - front 30/10/2016) 55699778-6
| 35010 - 1°7 PRI

The Treasury and Bank
of Israel are undermining
Israel’s business sector

* By URIEL LYNN

aring the past decade, the

Istaeli economy has shown a

capability for strong growth,
combined with impressive stabil-
itv. The business product doubled
between the vears 2005-2015, growing
by 107 percent from $107 billion to
£222h. During this decade, trom 2004
to 2007 growth reached almost 79%.
Istael survived the world crisis of 2008
better than most countries: there was
no negative growth, and by 2010, the
growth rate was back to 6.6%. The
economy maintained its stability, and
the ratio of national debt to product
was reduced.

These achievements attracted notice
the world over. The shekel came to
be considered one ot the strongest
currencies, and the Israel economy
one of the world’s strongest. However,
it seems that we Israelis have some
quality that prevents us from holding
on to success for long. A purblind
administrative system has been oper-
ating continually to wear away these
achievements. During the above-men-
tioned period of growth, there has
been o trend established in lsrael, in
which the government. the Knesset
and a host ot regulatory bodies have
demonstrated an insatiable appetite
for solving problems by increasing the
burden on the business sector.

We have witnessed a Hood ol legis-
lative and regulatory initiatives such
as our country (or the world, for that
matter) has never seen before.

The basic rights of emplovers have
been whittled away. Proprietary rights
have been infringed. Freedom of con-
tract has been restricted. The right of
free speech has been severely restrict-
and attempts were even made to
prevent emplovers from adjusting the
structure of their emplovment to the
changing market conditions.

At the same time, there was a high
tide ol criminalization ol business
management. There was a surge in the
creation of -new crimes. In-labor law,
there are no less than 200 criminal
ollenses. In environmental protection
there are 785, in the laws for protec-
tion ol the consumer there are 62, and
in the capital market the numberis too
great to be readily counted. Fmplovers
in Israel today are in greater danger
of criminal indictment than are the
members of the criminal underworld.

In labor legislation, the tendency to
increased severity took on the nature
ot a Hood. No less than 190 legislative
alterations - both laws and regulations

in all of which additional obliga-

ed

tions are laid upen emplovers, and in
not one of which are defined either
the obligations of an emplovee or the
rights of an emplover.

The desire to protect the environ-
ment is universal and laudable. To
that end, five main legislative acts
were passed, all ot which place the
main onus on emplovers, and not
on the municipal authorities. Any-
one importing medicines into Israel
is seen as a contaminator ot the envi-
ronment, since the medicines arrive
packaged. An importer of vehicle tires
- which in actual fact, are designed to
improve driver satety - is likewise seen
as o polluter.

Consumers have been the henefi-
Claries of additional layers of protec-
tion: six legislative acts, all intend-
ed to protect the consumer from the
business sector - despite the fact that
we already have a Law of Sales and a
Law ot Contracts. Consumer protec-
tion has reached a point at which the
consumer has no responsibility at all,
and is no longer required to exercise
discretion or judgment. A consumer is
today able, within the bounds ol the
law, to return any product, or service
- even one which he has chosen of his
own free will, and in which thereis no
tlaw or misrepresentation whatsoever.

We may have thought that the deci-
sions of the government have reduced
regulation; in fact. the opposite has
occurred. Instead of otfering coopera-
tion. they set up new regulatory bod-
ies. For example the Law and lechnol-
ogy Authority, or the Consumer Pro-
tection Authoritv. The government's
decision to reduce regulation by
means of RIA did not produce results.
The carrving out of the government's
decision “to reduce regulation by 5%
per annum” is not backed up by any
Kind ol supervision or monitoring ot
resulls.

It is the business sector itselt which
has become the de facto executive arm
tor the regulatoryauthorities. This has
come about through an ingenious svs-
tem of new requirements for online
reporting,.

The improvement of emplovees’
pension conditions is ¢ universally
desirable subject. But this subject, too,
has suffered as a result of excessive reg-
ulatory zeal. Amendments have been
piled on - such as amendments 12 and
16 to the 'rovident Funds Act. regard-
ing increased deductions for pensions,
pavment by emplovers to insurance
agents who are both operators and
marketers, and so on.

The end result of the above is a sub-
stantial increase in emplovers’ costs,

with no corresponding cost reduc-
tions and no increase in etficiency,
i any ot the absolute monopolies
controlled by the government - elec-
TAICITY COsts, seaport services, airport
services, water costs, etc. The tax bur-
den has also increased. Corporale tax
has been raised from 23% to 26.5%
and lowered back atter three vears to
2580, and the tax on withdrawal of
profits raised from 25% to 30% - an
increment of 20,

I'he labor courts, and the National
Labor Court, have gleefullv tallen in
with this trend. kven the Supreme
Court has gone along, by restricting
emplovers' treedom of expression - a
basic treedom enjoved in Istael even
bv the enemies of the state.

Whenever the possibility of pro-
tecting the countrv’s business sector,
however slightly, is brought up, an
automatic negative response is certain
to occur. When the Treasury decided
to reduce corporate tax rates, head-
lines immediately screamed “benetits
for the wealthv!” And when the Jus-
tice Minister expressed the view that
balance should be imposed on class
actions, her words met with extremely
strong criticism.

Ihe cumulative results of this bur-
densome trend have not been slow to
appear.

In 2012, growth in the business sec-
tor fell to a rate of 2.6%. T'his was
followed by a shight improvement in
2015, In the vears 2014-2015, the busi-
ness sector in Israel has been in a
state ot essentiallv zero growth: 2,340,
which is simply the growlh corre-
sponding to the country’s population
increase. Likewise, during the tirst
halt ot 2016, the rate of growth has
remained at the null level of 2_3%.

I am left wondering whether those
responsible for setting Israel’s eco-
nomic policy understand that there
is @ limit to the burdens which can
be imposed on the country's busi-
ness sector. Do they not realize that
the continual imposition of addition-
al-requirements and-restrictions-on
business promoters and entrepreneurs
does immense damage to the motiva-
tion to build and develop new enter
prises? Are thev reallv not capable
of understanding that growth of the
cconemy stems from activity ol the
business sector, and not trom growth
of the public sector? How is it at all
possible to establish a financial policy
of growth when not a single responsi-
ble hody in the government has even
begun to understand the significance
of all the extra costs and expenses
with which the business sector has

been burdened over the past W) vears?
Or ol the additional time and man-
power required Lo cope with that load?

I am particularly taken aback by
the Bank of Israel, which should be
the government's financial advis-
er. Despite being equipped with a
research department which is plenti-
tullv: manned and rich in resources,
the bank continues to ignore all the
necessary lessons. It carries on with
its limited calculations, cut off from
reality, as though nothing at all had
happened in the nation’s business sec-
tor outside the financial system; as
though conditions ot husiness devel-
opment, and business management,
were exactly the same today as they
were 10 vears ago.

I'he regrettable conclusion is that
both the Treasury and the Bank ot
Israel are totally unaware ol (or worse,
choose deliberately to ignore) what is
happening todav in Istael’s business
sector. The Treasury concentrates on
achieving goals, some of which are
important to Israel society, but has
failed to formulate an overall policy,
stating what must really be done to
bring the countrv’s business sector
back into conditions of real growth.

Ihe Bank of Israel continues to call
tor additional increases in the coun-
try's tax burden, instead of working
to Hnd wavs of increasing growth and
expanding the economy. Fvervwhere
one hears talk of impressive growth
engines, research and development,
high-tech, cvber, etc. All these are
without doubt ol greal importance,
but real growth is not to be achieved
through selective encouragement of
J tew limited, elitist sectors, Growth
is achieved when policies are adopted
which embrace the entire business
sector: agriculture, manufacturing,
construction, trade and services alike.

Muanaging a national economy calls
for more than simply an ability to
surmount crises. It calls, tirst ot all, tor
an ability to identily processes within
the economyv which lead to crises,
and Lo deal with them hetore crisis
supervenes. Today, this ability is not
to be found among Israel's decision
makers: not in the government, not in
the Knesset, nol in the regulators and
notin the Bank of lsrael. We continue,
slowly but surely, to undermine the
business sector, in the mistaken beliel
that all is well, and that things can
go on as they are - with no concep-
tion of the mevitable consequences
which will ensue, in the not-too-dis-
tant future, ~

Fhe anthor is president of the Tedera-
tiow of Istacli Clunnbers of Commnerce.
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