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« By GREER FAY CASHMAN

URIEL LYNN (left) with Costas Galatariotis.
{Courtesy)

B FIRST THERE was the close connection
between those Holocaust survivors turned
back by the British and placed in prison
camps in Cyprus. Then there was the estab-
lishment of diplomatic relations between
Cyprus and Israel. Then there was the
potential for both countries to benefit eco-
nomically from the off-shore gas fields in
the Mediterranean. Then there were meet-
ings to this effect between Cypriot and
Israeli officials at the highest levels, and
now close connections are being forged
between the chambers of commerce of both
countries.

A delegation of the Tel Aviv and Central
Region Chamber of Commerce, headed by
Uriel Lynn, was hosted last weekend by
the Limassol Chamber of Commerce and
Industry, which is headed by Costas Gala-
tariotis. [n the course of the visit to Cyprus
a cooperation agreement between the two
chambers of commerce was signed, and it
was decided that the Limassol Chamber
would pay a reciprocal visit to Israel, in
particular to check out the possibilities of
greatet cooperation in the fields of tourism,
technology and service industries.

‘Their itinerary in this regard will be facil-
itated by Zeev Lavie, who heads the inter-
national relations division of the Federa-
tion of Chambers of Commerce in Israel.
Lavie was also a member of the delegation
that went to Limassol and then continued
on to Nicosia for a meeting with Phidias
Pilides, the president of the Cyprus Cham-
ber of Commerce and Industry. The latter
meeting was also attended Ambassador to
Cyprus Yael Ravia-Zadok.

Among the issues raised at the meeting
was the continuation of the strategic coop-
eration that was initiated by the govern-
ments of Israel, Cyprus and Greece at the
historic meeting that took place in Nicosia
at the end of January this year. It was decid-
ed that a joint team would be appointed
by both chambers to consult among them-
selves about the best ways in which to
improve strategic practices to benefit both
countries.

greerfc@gmail.com
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PM gives business
group more say
on standards

« By NIV ELIS

The Federation of Israeli
Chambers of Commerce on
Sunday said that Prime Min-
ister Benjamin Netanyahu had
agreed to expand their role in
the Standards Institute, long a
bastion of red tape in the Israe-
li government.

When Naftali Bennett was
economy minister in 2013-
2014, he railed against the
institute for enforcing unnec-
essary regulations that differed
from those in Europe, adding
a significant burden for those
who wanted to export to Isra-
el. More recently, Netanyahu
convened a ministerial panel
on red tape that took aim at
the institute.

“We are beginning the big-
gest battle against excess reg-
ulation in the State of Israel,
against the excess bureaucra-

cy. It is the consumers and
the businesses in the State of
Israel who will benefit from
this,” Netanyahu said in early
March. Under Netanyahu's
premiership, Israel’s rank on
indexes of business friendli-
ness have slid, falling 23 spots
on the World Bank’s Doing
Business index.

The FICC, one of Israel’s larg-
est business groups, had peti-
tioned for greater representa-
tion in the institute’s various
organs, arguing that the trade
and service comparies it rep-
resents had grown as a share of
the economy.

The original reason for creat-
ing the institute, he said, was
to regulate the safety and stan-
dards of locally made products.

“This has become an anach-
ronistic and outdated perspec-
tive, and does not reflect the
present reality,” Lynn said.

front\ 23/03/2015\ 5252?425‘
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Israelis unconcerned signing free-trade
deal with China would affect local jobs

« By NIV ELIS

As the US election campaign rages,
free trade has become a common vil-
lain, Republican front-runner Donald
Trump continues to insist that Amer-
ica's trade partners are “killing us”
at trade, while Democratic contender
Bernie Sanders has called free trade
agreements a “disaster.”

Even Hillary Clinton, whose hus-
band signed the North America Free
Trade Agreement into law and who
taid the groundwork for the 12-nation
Trans-Pacific Partnership, has turned
against the latter pact. Mostly, they
argue that the agreements have cost
the US jobs.

In Israel, however, news of open-
ing free trade talks with China, the
world’s most populous country and
second-largest economy, has raised
few concerns of job loss and provoked
few finger-wags from opposition pol-
iticians.

“Israeli industry in general is a free
trader, and 1 think that the notion
among industrialists is that as long
as it's-free trade that's on a mutual
basis and we have the opportunity to
export our products to China, thenit's
a fair deal,” said Ohad Cohen, head of
Foreign Trade Administration (FTA} at
the Economy Ministry.

It’s true, there are some industries
that could be vulnerable to competi-
tion from China once an agreement is
signed, such as the ever-shrinking tex-
tile industry, certain natural resource
mining industries, communications
hardware, and most traditional manu-
facturing industries.

But for several

reasons Israelis

PRIME MINISTER Benjamin Netanyahu meets with Chinese Vice Premier Liu

Yandong at the Fareign Ministry on Tuesday. (Haim Zach/GPO)

remain unphased at the prospects of
losing jobs to China.

One is that srael’s main industrial
markets are abroad, so lowering tariffs
on Chinese imports won't affect the
buyers of Israeli goods.

“It’s always important to look at the
size of the two markets and to realize
that for Israelis, they're really stand-
ing to gain from any trade benefits,
because they're having an opporiu-
nity to be exposed with reduce tariffs
and reduced regulation to a major
market in China,” said Sam Chester,
an expert an Israel-China relations
working in the commercial drone
industry in the city of Shenzhen,

For China, Israel’s §-million strong
population is an insignificant mar-
ket, and will likely serve as a source

of technology more than an export
destination.

“The cost to Israeli workers, the
cast to Israeli industrialists who may
see cheaper Chinese manufacturing
goods come into the country, isn't
really very high, so it’s a different con-
text” than the US, Chester added.

With the unemployment rate near
a historic low at 5.3 percent, another
reason the jobs question resonates less
in Israel is that joblessness is simply
not the most salient economic prob-
lem. High prices are.

“A free trade agreement with China
will give the economy a huge boost
and will achieve a very important goal
of fowering prices to the general pub-
lic,” said Urtel Lynn, the president
of the Federation of Israeli Chambers

of Commerce, a business association
that helped lay the groundwork for
FTA talks on Israeli missions to China.

At any rate, he says, previous free
trade deals have not cost Israel jobs.

“True, it will require several factories
toincrease their efficiency and compet-
itiveness, but we have to understand
that increasing exports to China will
only create more jobs,” he said. “When
you export more, you produce more.”

The Economy Ministry’s Cohen also
noted that much can change in Israeli
industry by the time an agreement is
signed.

“In our experience it takes a few
years. It can take two years, it could
take longer,” he said. But in working
out details on everything form rules of
origin and duties to intellectual prop-
erty rights and dispute settlement
mechanisms, Israel will also seek to
add a modicum of protectionism, he
said.

Israel would seek a longer timeline
to phase in competition for Israeli
industries that seem vulnerable, he
said, to ensure they have a chance to
retool or adapt.

Cohen also bristled at the idea
pushed by some politicians that
opening markets in the East is a tool
against the Boycott, Divestment and
Sanctions movement, which he noted
has not had any significant economic
effect on the country.

“Unlike some elements in the gov-
ernment that may refer to that, 1
think that [srael economically needs
to diversify its exports without any
connection to BDS. Like any business,
you don’t want to rely on one or two
customers,” he said.
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