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1. ROMANIAN ECONOMIC NEWS

1.1 Economy up 0.7 pc in 2012
The National Statistical Institute (INS) announced yesterday (2.04) in a press release an estimated economic growth in 2012 by 0.7 per cent in real terms, higher than the previously anticipated rate of 0.3 per cent, following the appearance of new data and the change of the calculation of various indicators. However, the nominal GDP is the same – RON 587.4 bn. INS says the estimated GDP revision was based on extra information on Q4, which became available after the publication of provisional data, with a notable impact on the data regarding the ‘Public administration’ sector. Another reason is the series of value, volume and price indicators recalculated following the change, in January 2013, of the base year considered for the calculation of these indicators (from 2005 to 2010). ‘We have received the latest data and last year’s economic growth (…) higher than initially anticipated, lower than what we would have liked it to be, but, because of the  - if I may  - catastrophe in agriculture and drought, it would have been almost impossible. We are the only country in the region with economic growth in 2012 and it is important to keep the trend in 2013 as well’, said Prime Minister Victor Ponta at Wednesday Government meeting. He noted the data on the first quarter this year showed Romania was complying with its commitments towards the International Monetary Fund, European Commission and the World Bank.‘
…………………………………………………………………………………………………...
According to INS, Romania had an economic growth of 2.2 per cent in 2011 and a contraction of 1.1 per cent in 2010. (Full art.-Nine O’Clock 3.04)
1.2 IMF: With aggressive reforms, Romania could grow by 3.5 – 5 pc per year
Romania could have an annual economic growth of 3.5-5 per cent on a medium term (next 3-5 years), if the authorities implement aggressive structural reforms, IMF representative for Romania and Bulgaria Tony Lybek has recently said at a meeting of the German Chamber of Commerce in Romania, money.ro reports. The IMF official said that, in the absence of reforms, Romania will achieve economic growth between 0 and 2.5 per cent on a medium term. On the other hand, if reforms go on at the current pace and based on current economic policies, rather than aggressively, economic growth will be capped at 3.5 per cent on a medium term towards the horizon of 2018. The IMF anticipates 2 per cent economic growth this year in Romania. Romania has achieved macroeconomic stability, yet it needs sustainable economic growth, said Lybek. He further noted that possible factors of economic growth for this country could be a better mobilisation of EU funds, structural reforms particularly in the state-owned company sector and the improvement of the business environment.

1.3 Economy minister contemplates setting up investment fund
The Ministry of Economy analyses the variant of creating an investment fund by merging the structures which administer the minority participations of the state in various companies, respectively by transforming the State Assets Resolution Authority (AVAS) and the Office for State Ownership and Industrial Privatization (OPSPI), after the privatisation of the majority stakes, the minister of Economy, Varujan Vosganian announced in an interview with Agerpres, quoted by economica.net. “But this is a later phase. Now we try to privatise parts of the existing patrimony. We will consider this variant in parallel with the privatisations. Where the state has majority participations, we prefer the variant of the privatisation. Where the state has minority participations, we can consider a formula based on the typology of financial investment funds,” the minister explained.At the same time, the Debate for the Reindustrialisation Strategy of Romania will be launched Thursday at the Ministry of Economy, and on this occasion authorities will talk with the representatives of the banking and business environments about the development of industrial and innovation centers and about growth poles.

Minister Vosganian added that he intends to include, with priority, in the reindustrialisation strategy of Romania the development of industrial parks and industrial centers, an idea also promoted by the former delegate minister for the Business Environment, Lucian Isar, with whom the acting minister of Economy intends to talk in view of using his experience in the new projects. “We made a map of industrial parks, which we presented to French employers. We have dozens of them, some working well, others waiting for offers. Suceava and Bistrita are under completion. Until the end of the year we will have investment offers in most counties,” Varujan Vosganian explained. The official added that the industrial parks will be included in a promotion catalogue and will be developed through institutional collaboration between the Ministry of Economy, the Ministry of Administration and Regional Development and local authorities. “We will include the advantages of each zone, because each has its advantages and a workforce experience typology. In the regions with university centers, the workforce is educated, in other it is well trained due to the industries that were maintained, such as in Zalau, Bistrita, Brasov,” Vosganian added.

The minister also mentioned that the auto industry is an interesting sector and we have the example of Ford, which opens its production in Romania, while delocalising it in Europe. “I believe that there are perspectives in that industry. There are also in the infrastructure. European funds will attract investments in this zone. There is much interest in the agrifood sector, on the whole chain. We have interest in the energy zone, for the privatisations of this year and for developing new facilities, both in the urban region – the type of securing utilities for urban conglomerates – and in the renewable energy and the partnership with existing units. We have openness and interest for the innovation poles, IT&C, consultancy,” Varujan Vosganian added.

1.4 The development of priority economic relations in view of rejuvenating the export
Minister Varujan Vosganian said that he has a close interest for the development of economic relations, according to financiarul.ro. “There is a high potential of collaboration with the USA. In terms of economic diplomacy, we will have a first draft of the foreign trade strategy at mid-April. We will work until May.” He added that the external network has been halved, and it must be rejuvenated and strengthened. In Africa we only have in the north and extreme south. Romanian diplomacy is inexistent in Northern Africa, Australia, Eastern Africa. Export is still a priority. It was one of the pillars that kept the economy alive at the height of the crisis, the minister concluded.

1.5 Commercial deficit of EUR 9.56 bln last year
Compared to 2011, exports advance by 4.6 pc in RON-equivalent figures, but dropped by 0.5 pc in EUR, the National Statistics Institute announces.
The FOB (Free on Board) – CIF (Cost Insurance Fright) commercial deficit in 2012 stood at RON 42.678 bln (EUR 9.564 bln), higher by RON 1.739 bln than the value at the end of 2011, but calculated in EUR it decreased by EUR 109.4 M, the National Statistics Institute (INS) announced yesterday (11.02).
The FOB exports made in 2012 amounted to RON 200.674 bln (EUR 45.043 bln) and CIF imports were RON 243.352 bln (EUR 54.607 bln). Compared to 2011, exports advanced by 4.6 pc (values expressed in RON), but decreased by 0.5 pc in EUR, while imports went up 4.5 pc in RON, but down 0.6 pc in EUR.
The value of intra-community exchanges of goods in 2012 was RON 140.822 bln (EUR 31.596 bln) for outflows and RON 178.813 bln (EUR 40.097 bln) for inflows, accounting for 70.2 pc of total exports and 73.5 pc of total imports. In 2012, important shares of exports and imports were held by the following categories of products: transport machines and equipment (40.4 pc of exports and 33.7 pc of imports) and other manufactured goods (34.1 pc of exports and 29.3 pc of imports).
In December 2012, exports decreased by 26 pc if the value is expressed in RON (25.4 pc in EUR), compared to the previous month. According to preliminary estimations, FOB exports amounted to RON 14.120 bln and imports dropped by 13.5 pc in RON (12.8 pc in EUR).
The FOB-CIF commercial deficit in December 2012 was RON 3.984 bln (EUR 886.1 bln), down RON 637.9 M (EUR 182.5 M) from December 2011

1.6 Industrial turnover up 3 pc in 2012
The average net wage advanced by RON 122 in December against November, to RON 1,697, the National Statistics Institute informs.
The turnover of the industry increased by 3.1 pc last year, driven by the extractive (3.8 pc) and processing (3.0 pc) sectors, the National Statistics Institute (INS) informs.
Based on main industrial categories, the turnover increased last year in all sectors. In the durables category it advanced by 11.3 pc, followed by the energy sector with 8 pc, consumer goods (+5 pc), intermediary goods (+1.6 pc) and capital goods (+0.3 pc). Compared to the previous month, December 2012’s industrial turnover declined by 17.5 pc in total, because of a lower result in the processing industry (-18.2 pc). The extractive industry advanced by 0.1 pc. Against December 2011, the industrial turnover in December 2012 decreased by a total figure of 3.5 pc, because of the contraction reported by the extractive sector (-9.6 pc) and the processing industry (-3.2 pc).
According to the INS, the average net wage in December last year amounted to RON 1,697, up 7.7 pc (RON 122) against the previous month and 5.8 pc against the same month of 2011, with the highest value being registered in the financial intermediation sector and the lowest in the field of hotels and restaurants. The financial intermediations branch reported an average net wage of RON 4,576, while the personnel of hotels and restaurants earned an average salary of RON 904.
Also in December 2012, the average gross wage amounted to RON 2,343, 7.8 pc higher than the previous month. In most economic sectors, the average net wage was higher than in the previous month, due to end-year bonuses and premiums (including gift vouchers and meal tickets). The average net wages in September were higher than in November also following higher production achievements or contract-based output, as well as the layoffs of low-wage personnel. In the state sector, the average net salary increased against November following the enforcement of the provisions of OUG 19/2012. The average net salary increased in December compared to the previous month by 7.7 pc in the medical and social assistance sector, by 7.4 pc in public administration and 2.2 pc in the education sector. In the education sector, the net average wage was also influenced by the reduction of sums representing the hour-based payment of the personnel during winter holidays.
The decreases of the average net wage were caused by the granting in November of occasional bonuses, the lower production results or smaller incomes (based on contracts). The most significant drops of the average net salary were registered in air transport (-2 pc) and the manufacturing of industrial machinery and equipment (-1.8 pc)

2. ENERGY
2.1 Advanced talks for energy trilateral accession
The price paid by the domestic consumer of electricity will not exceed 2 pc a year, said Niculae Havrilet, president of energy regulatory body.
Romanian electricity consumers are difficult convincing to change their providers, even if they have the legal possibility, the president of the National Energy Regulatory Authority (ANRE), Niculae Havrilet said yesterday (11.03)  in a press conference organised by the Representative Office of the European Commission, quoted by HotNews.ro.  He added that significant price differences between producers and at various moments started appearing. “If last year, on the (energy exchange) OPCOM, on the market of bilateral contracts, the price was 245 RON/MWh, now it reached 200 RON/MWh. On the Day-Ahead Market (PZU) it dropped from 230 RON/MWh to 152 RON/MWh,” the ANRE official explained. He added that Romania has the smallest electricity price on the PZU, compared to the other states of the EU. “It is 18-20 pc smaller than the average of the PZU in the EU,” the ANRE president mentioned. Havrilet emphasised that the price paid by the domestic electricity consumer will not exceed 2 pc a year in Romania, after the deregulation of prices at end consumers. Attending the conference, Alexandru Sandulescu, director with the Ministry of Economy said that the energy markets of Europe must be coupled until next year, according to EU requirements. “Next year is the deadline for coupling the markets (…) The Czech Republic, Hungary and Slovakia already formed a regional energy gate,” Sandulescu explained. Presently, Romania and Poland hold talks for joining the three countries that already coupled themselves, and there is another action aimed at coupling the energy market with that of Bulgaria.

2.2 Government approves the sale of 15 pc stake in Transgaz
The government approved yesterday (2.03), in a meeting held at the Victoria Palace, the sale of a 15 pc stake in Transgaz. The sale of the 15 pc stake is Romania’s promise to the IMF. After several delays, the last deadline is mid-April. The previous one was October 2012. However, in the meeting of September 27, CSAT decided not to sell the 15 pc package of shares in Transgaz in October. The 15 package that will be put on sale is worth EUR 85.6 M, at current prices. The offer in which the state wants to sell 15 pc of Transgaz will launch at a minimum price of 171 RON/share and a maximum of 230 RON/share, so it might bring the state between approximately RON 300 M (EUR 68 M) and RON 400 M (EUR 90 M) for the respective package,. The offer will be active for 9 working days, starting today and ending on April 16.

2.3 OMV Petrom to invest EUR 200 mln in rejuvenating Suplacu de Barcau oil field

Oil and gas producer OMV Petrom is set to invest EUR 200 million in redeveloping the Suplacu oilfield through to 2015, as part of a larger EUR 400 million program that aims to increase the output from existing fields. OMV Petrom plans to rejuvenate six to eight fields by 2015, which should unblock 70 million barrels of oil equivalent. The daily production in Suplacu amounts to 10 percent of the total oil production of OMV Petrom in Romania. The company will drill 105 new wells and construct a new gathering park and treatment plant. The gas combustion and air compression systems will also be odernized.
Mariana Gheorghe, CEO OMV Petrom, said: “We operate very mature fields and over the last years we have been able to reduce the production decline rate to roughly 1 percent per year. At present we supply approximately 40% of the oil and gas demand in Romania. Field redevelopment projects are and will be essential to keep production stable.” Company representatives said new technologies will allow the extraction of additional resources from mature field. Currently, the average reserves recovery rate for the 238 fields operated by OMV Petrom stands at 25 percent for oil and around 49 percent for gas.

2.4 Enel’s revenues gain 6.5 percent to EUR 1 bln in 2012 on more network connections

The revenues of Italian utility Enel rose by 6.5 percent in Romania to EUR 1 billion, helped by growing volumes of network connections, while the EBITDA added 12.6 percent to EUR 231 million. Enel said it has lowered losses in the network to 11.2 percent and cut operational costs by 12 percent. Last year, the company has modernized (built or rehabilitate) 182.5 km of overhead high voltage power lines and 23 transformer stations. In medium voltage it modernized 268.1 km of overhead power lines and 132.7 km underground, and 825 transformation posts. In lower voltage the utility overhauled 680 km of lines and made 334 km worth of new connections. Going forward, the utility aims to invest EUR 542 million through to 2017, in the distribution network, services and environmental standardization. Enel plans to add 0.5 million clients and to install 1 million smart meters in the next four years.
3.  FINANCIAL AND  BANKING NEWS
3.1 BNR: Monetary policy rate, maintained at 5.25 pc, the highest in the EU
The Board of the National Bank of Romania (BNR) decided yesterday (27.03) to keep the monetary policy rate unchanged at 5.25 percent per annum, a press release informs. This is the highest rate in the EU………………………………………………………………....BNR decided to ensure adequate liquidity management in the banking system and to maintain the existing levels of minimum reserve requirement ratios on both leu and foreign currency-denominated liabilities of credit institutions. “BNR will closely monitor domestic and global economic developments so as, via an adequate use of its instruments, to ensure the fulfillment of its objectives to achieve price stability over the medium term and to maintain financial stability”, reads the statement.

The decision came as no surprise, as it was expected by all the players in the market. Maintaining the key interest was implicitly announced precisely by BNR governor Mugur Isarescu Wednesday. The head of the Central Bank said at that moment that interests will resume the downward trend only after the return within the targeted interval is confirmed, which is expected to occur in the second half of the year. “This is also the consensus of the market. (…) As we believe the inflation will go beyond the target set by the Central Bank for 2013, we expect the key interest to remain unchanged this year,” reads a note to customers sent by the economists of ING, quoted by hotnews.ro. “Inflation reached 5.7 pc in February, significantly over the BNR target of 2.5 pc +/- 1pp and will stay around this value until July. A good agricultural crop and limited second-round effects of higher energy prices are the key elements of our base scenario, in which we see lower inflationist pressures in the second half of the year. We continue seeing an annual inflation of 4.1 pc in December 2013, still above the BNR target. The adjusted CORE2 inflation which is closely monitored by BNR amounted to 3.1 pc in February. We believe that this will prevent the appearance of a monetary relaxing cycle in the near future. A possible reduction of the key interest level might occur in the first quarter of 2014, followed by a reduction of the reserve requirement for RON,” mentions a not signed by Eugen Sinca, the chief analyst of BCR.The analysis of the latest developments in macroeconomic indicators points to the resumption of disinflation, after the temporary pick-up in consumer price growth in January 2013, and to a relative improvement in economic activity, underpinned by favorable net export performance, BNR notes.

The annual inflation rate fell to 5.65 percent in February 2013 from the previous month’s reading of 5.97 percent, although remaining outside the variation band around the target and above the 4.95 percent level seen in December 2012. The annual adjusted CORE2 inflation rate 1 stood at 3.1 percent in February, marginally below the 3.2 percent figure in January 2013. Real GDP recorded positive growth in 2012 Q4, while the widening of the negative output gap slowed. Monetary indicators point to the real annual dynamics of lending to the private sector remaining in negative territory, similarly to credit developments in the euro area and in most countries in the region.“The monetary policy remained prudent, seeking to firmly anchor inflation expectations amid the transitory inflation bout and the heightened capital flow volatility, triggered by resurgent eurozone tensions stymieing investors’ risk appetite. As domestic political and financial tensions eased, BNR carefully calibrated the monetary policy instruments, also by shifting from firm to adequate liquidity management, which led to an improvement of liquidity conditions on the money market and hence drove interbank rates considerably lower”, according to the press release.  

BNR’s current assessments reconfirm the prospects for the annual inflation rate to follow a downward trend, albeit remaining outside the variation band in the forthcoming months, with the persistence of the negative output gap being the main disinflation driver. Subsequently, the annual inflation rate is projected to reach the upward bound of the target band at end-2013. In line with the announced calendar, the next BNR Board meeting dedicated to monetary policy issues is scheduled for 2 May 2013, when the new quarterly Inflation Report is to be examined.

3.2 Governor Isarescu: Cyprus situation will not happen in Romania
After the central bank monetary policy meeting yesterday (27.03) , the Governor of the National Bank of Romania (BNR), Mugur Isarescu, reassured that the situation in Cyprus would not happen in Romania. ‘There are no similes between the situation in Cyprus and the situation in Romania. Not only are there no similes, but there are actually major differences. The entire Romanian banking sector accounts for approximately half of the GDP. In Cyprus, on the other hand, it is some eight times bigger than the GDP. Our banking system would have to grow by 14 times more or less, quickly, and the GDP would have to be the same. When Romanian banking industry grew from 20 per cent to 40 per cent of the GDP, from 2005 to 2008, it grew by 4 or 8 per cent per year. They are as like as an apple to an oyster. Major differences are also when it comes to the fiscal situation. Romania is out of the excessive deficit situation, Cyprus is not, Romania has under 40 per cent public debt, Cyprus has 80 per cent going on 100 per cent and the Cypriot budget is unable to support banks that are several times bigger than the budget and which count on foreign flows of money. There is no such thing in Romania’, Isarescu said. According to the central bank governor, Romanian banks are well capitalised and the capital base has also been increased in the past few years. He further noted that Cypriot banks hold together 1.3 per cent of the local banking system and about 0.6-0.7 per cent taken separately.

3.3 Private pension system to handle EUR 3 bln-plus of net assets in late 2013
The private pension system will manage assets after tax worth RON 13.8 bln, or over EUR 3 bln, at the end of this year, to the benefit of more than 6.3 million individual accounts, according to estimates by the Romanian Pension Funds Association (APAPR), Money.ro reports.An ‘average participant,’ who pays into both a mandatory and optional private pension will have over 1,000 euro into their account, according to money.ro. The mandatory private pensions (Pillar 2) will exceed late this year by 4.3 pc (nearly 250,000 newly entered contributors) the 6 million mark, year on year. Also, the optional private pension funds (Pillar 3) will exceed by 325,000 participants, up 11.3 pc (circa 33,000 new subscribers) those in the year-earlier period. Net managed assets will reach nearly RON 780 M, up 30 pc year on year. The two most expected events this year are a contribution increase from 3.5 pc to 4 pc of contributors’ income before tax (Pillar 2), and the conclusion of the integration process in Pillar 2 of the public servants from the law enforcement and national security areas, as well as the private pension debate and passage.“The private pension has so far evolved with positive parameters and very good results to contributors. The slow pace of accumulation has been the only shortcoming so far, due to the low number of contributors – reason for which our industry hails the government’s decision to go forward with the private pension reform and to continue increasing the amount of contributions into the mandatory private pension funds which will hopefully catch up with the lagging behind the original timetable,” said Mihai Coca-Cozma, vice-president APAPR.

4. PROPERTY
4.1 CBRE: developers to resume industrial projects in 2013

Demand for industrial real estate grew by 24 percent in the last semester of 2012 compared to the first half of the year, and the upward trend will continue, says CBRE.
Bucharest’s industrial space take-up rose by 40 percent in the last half of 2012 compared to the first half of the year, while the industrial stock grew by 2 percent, reaching a total of 980,000 sqm, according to a CBRE report on the local industrial market in the last semester of 2012. “The industrial sector posted a 3.1 turnover increase last year compared to 2011 and generated a quarter of Romania’s GDP which goes to show increasing interest in this sector. This is why this year, given the political and economic stability, we expect developers to resume industrial park projects which have been postponed for several years,” said Marian Orzu, head of the industrial department at CBRE Romania. In 2013, tenants will mainly look to build-to-suit projects in buildings which are optimized for their specific activities and a stable rental market will allow tenants from low-performing spaces to move into class A ones, he added.

In a report on the local real estate market in Q4 2012, Jones Lang LaSalle Romania forecasts that although there continues to be a preference for Bucharest’s main industrial hubs, Ploiesti, Timisoara, Cluj and Constanta are emerging as second-tier centers. Moreover, in addition to traditional occupiers such as 3PL companies and automotive related firms and suppliers, Romania has started to attract manufacturers. However, despite the country’s advantageous geographical position, this sector is in an incipient state, mainly because of a lack of proper road infrastructure. Jones Lang LaSalle Romania estimates the modern industrial stock in Romania will reach 1.8 million sqm, as of Q4 2012, with up to 55 percent of the stock located in Bucharest’s industrial hubs. In Romania, over the whole of 2012, the modern industrial supply increased by approximately 130,000 sqm (including all types of industrial premises such as speculative, built-to-suit, pre-let and owner-occupied units).

The major built-to-suit and owner-occupied industrial premises delivered in the last quarter of 2012 include the 20,000-sqm built-to-suit unit occupied by DSV in Bucharest West, the Lufkin Industries Oil Field Division owner-occupied facility within Ploiesti West Park of approximately 35,000 sqm (in three main buildings), as well as the 16,000-sqm built-to-suit unit occupied by Schlumberger in Ploiesti West Park, according Jones Lang LaSalle Romania data. Another 144,000 sqm could be delivered this year and next outside Bucharest, according to CBRE representatives. An additional 77,000 sqm remains in the planning phase due to lack of financing.

Major moves

There were about 22 transactions in the last semester of 2012, involving a total surface area of 89,000 sqm, says CBRE. Deals involving Bucharest stood at 38,000 sqm, outside the capital the total reached 32,000 sqm and the remaining 24,000 sqm represented direct transactions between owners and tenants. The largest deal in the second half of 2012 was grocery retailer Profi renting 15,000 sqm for a logistics center in Log Center Ploiesti, followed by the14,000 sqm secured by motor industry player Faurecia in the Dacia Pitesti platform. Other large transactions were the 7,500 taken by KLG Europe Logistics in Olympian Park Timisoara and Meitav which rented 6,000 sqm in Pantelimon Logistics Center. The capital attracted most investments in industrial developments in H2 2012 (44 percent) followed by Ploiesti (19 percent), Pitesti (16), Timisoara (15 percent), Ramnicu Valcea (5 percent), Arad (3 percent) and Constanta (1 percent). There were no major changes to prime rents in the second half of 2012, which remained between EUR 3.75 and EUR 4 per sqm, depending on the surface rented.

4.1 EUR 27 million Uvertura Mall opens in Botosani

The first mall to be opened in Romania this year was inaugurated today in Botosani, eastern Romania, following an investment of EUR 27 million. Uvertura Mall is owned by Romanian businessman Danut Prisecariu and was opened after several years of delay. It is the first such project in the 100,000-inhabitant city and the developers also expect it to attract shoppers from neighboring areas. The mall covers 32,000 sqm, out of which the 15,000 sqm of leasable area is on six levels. It has a 91 percent occupancy rate and includes some 80 retailers, including H&M, Lee Cooper, Go Sport, Steilmann, Noriel, Carrefour Market, Kenvelo, Eponge, Jolidon and Sabrini. The H&M store alone covers 1,575 sqm and is the 24th outlet that the Swedish fashion retailer has opened in Romania since coming here in 2011. Uvertura Mall also features an entertainment area with restaurants, cafes, bowling, billiards, a casino, a sport pub and a Cine Grand multiplex with five movie theaters and a total capacity of 450 seats.
5. COMPANIES NEWS
5.1 Privatisation announcement for CFR Marfa, to be made public
The privatisation announcement of the CFR Marfa company will be made public Friday (5.04), PM Victor Ponta announced in the cabinet meeting. During the latest negotiations with the IMF, the government promised it will issue the privatisation announcement of CFR Marfa in March this year and will sign the contract for the sale of a majority stake until the middle of May, as the transaction will be concluded when “all conditions are met.”

5.2 Posta Romana privatisation deadline, pushed back one month
The deadline for purchasing the presentation file in the privatisation of Posta Romana by potential investors was pushed back to 28 May 2013, which might delay by one month the conclusion of the whole process. According to a press release issued by the Ministry of Information Society (MSI), the International Monetary Fund (IMF) agreed to extending the interval in which potential bidders may purchase the presentation file from April 11 to May 28, 2013. The decision is a consequence of the requests sent by postal administrations and investment funds interested to evaluate in detail the investment opportunity and growth potential of the company. MSI explains that, in the present phase of the process, in order to maximize the commercial potential of the transaction, the name of investors and the stage of talks with investors will remain confidential.

5.3 Romanian HoneyWood hopes to make EUR 2 mln out of selling prefabricated wood houses in 2013

A wood prefabricated house can be lifted from the ground in up to three days, it is cheaper to build, environmentally friendly and has reduced costs with energy of up to 75 percent, says HoneyWood, a Romanian manufacturer of such buildings who after working in Western Europe for some 10 years has launched local operations this week (28.03).  So far the company has built more than 150 such constructions in countries like France, the Netherlands, Italy, Switzerland, Germany and Belgium. In 2012 alone it built 25 units and had total sales of EUR 1.7 million. This year it hopes to grow to 30 sold houses and a total turnover of about EUR 2 million. HoneyWood plans to further grow and to double its production capacity to 100 units per year by investing approximately EUR 1 million in its factory over the next three years. Starting next year it estimates that it will sell locally some 25-30 percent of the houses manufactures and once it reaches a production of 100 units per year, no more than 30 will be sold outside the country. Leaving aside finishes, a timber-framed house can be 30 percent cheaper than a traditionally built one, said Razvan Cazacu, founder, owner and manager of HoneyWood. Overall building costs are EUR 450 – EUR 600 per square meter. The construction can be raised from the ground in up to three days on average.  In 45 days the house is finished and the owner can move in. One of the most important advantages of pre-fabricated wood houses is that timber-frames walls are better thermal insulators than other construction materials, and thus they can be thinner gaining additional 10 – 15 percent of living space compared brick or block-built house of the same footprint area. Also compared to a regular house, good insulation means that energy related costs can be 75 percent cheaper, added Cazacu.

5.4 Michelin’s Greek subsidiary to transfer operations to Romania
French tyremaker Michelin on Wednesday announced that its Greek subsidiary was closing down following 34 years of operation, ekathimerini.com informs. In a statement forwarded to the company’s local associates, the company noted that the Greek subsidiary’s activities would be passed to its Romanian unit. The French company’s Greek branch was established in 1950. The company noted that the move was part of a commercial and management overhaul in central and southern Europe.
5.5 Holzindustrie Schweighofer invests EUR 150 M in Covasna
Austrian company Holzindustrie Schweighofer invests EUR 150 M in a wood processing factory that will become operational next year at Reci, Covasna County, with 650 jobs due to be created following the investment, Mediafax reports. The planned annual production capacity will amount to 800,000 cubic meters and 70 pc of the resulting planks will be subsequently processed, of which 100,000 cu.m. will be used for glued products destined to the Asian market, in a first phase. In a second phase, Holzindustrie Schweighofer plans to manufacture glued products for the local market too.

5.6 Abris concludes the acquisition of Cargus
Cargus International, one of Romania’s top domestic delivery companies, has been purchased by Abris Capital Partners, a leading mid-market private equity fund, a press release informs. Cargus will be part of the latest EUR 450 M fund raised by Abris to capitalize on investment opportunities in Central and Eastern Europe. The transaction taking Cargus from Deutsche Post DHL to Abris was signed in October 2012 and approved this year by the Romanian competition authorities. A company that currently employs more than 900 dedicated professionals, Cargus had been owned by Deutsche Post DHL for the past four years. ”(…) We will be updating our customers on our multi million euro investments in fleet, infrastructure, IT and our product and service enhancement programs”, explains Gian Sharp, Cargus CEO. ”(…) Cargus has a strong market position and is already on a positive trajectory in terms of delivering on our 2013 business plan. We are looking forward to invest and grow Cargus while also scouting for further investment opportunities on the Romanian market”, states Cezar Scarlat, Head of Abris Romania – Managing Director, Chairman of The Supervisory Board Cargus.

5.6 Payment by mobile phone introduced in all subway stations in Bucharest

Starting this month (April) , Bucharesters can pay by mobile phone for their subway rides in any station, according to a press release from Metrorex subway company. “Starting with April, Bucharest joins the capitals of the world where you can use the mobile to pay for the rides and access to the subway,” according to the Metrorex press release.By sending an SMS to the number 1700 in the Orange and Vodafone networks, Bucharest inhabitants can acquire one ride for EUR 0.5 (no VAT). To acquire two rides (for EUR 0.9, no VAT) or ten rides (for EUR 3.25, no VAT) by sending an SMS to the same number with the content 2C (two rides) or 10C (10 rides). After sending the message, clients should receive the confirmation via SMS. The new system of access into the subway stations was tested last year, being considered reliable after it processed over 10,000 validations in over seven pilot stations. The service is based on the data-over-voice technology which ensures ensures the transfer of messages between the point of sale and the center for processing. From end-April 2012, Bucharesters could also pay by SMS for their bus and tram rides. The price of a one day subscription is RON 9.6 (approximately EUR 2).

5.7 Ambient grows to EUR 150 mln sales in 2012, reports profit for first time in three yrs

After undergoing a restructuring program two years ago, Romanian construction materials distributor and DIY retailer Ambient has grown to  sales worth EUR 150 million in 2012, marking a cumulative increase of more than 47 percent compared to 2010, the company has announced today (2.04). This led to the company reporting net profit in 2012 for the first time over the past three years, said company representatives without disclosing the actual figure. The 47 percent sales growth was organic as over the mentioned period the company has not opened any new stores, nor does it have concrete plans to open new outlets in 2013. Ambient runs a network of 12 DIY stores and 15 warehouses and logistics centers which are located mostly in Transylvanian cities. In 2012 the company generated some 55 percent of its sales through the DIY network of stores and the remaining 45 percent represented B2B sales which Ambient says is its target segment. The company celebrates its 20 year anniversary in 2013.

6. BUSINESS OPPORTUNITIES

	Company Name
	S.C. AXIS LAMINATE SRL

	Contact person
	Mr. Mircea Tibuleac, General Manager

	Address
	70/1, Nicolae Iorga St., Sibiu 550407, Romania

	Telephone No.
	+40-269-21181 /+40-269-217973

	Fax No.
	+40-269-21181 /+40-269-217973

	E-mail
	axisgrup@gmail.com  , office@axis-grup.ro

	Web site
	www.axis-sibiu.ro

	Description of the offer
	 Our activity is focused on three main directions as follows:

1. Construction elements (unique or small-scale orders) consisting of: enclosing elements (doors, fence panels,etc.), covers, sun-blinds, balustrades, parapets, stairs, sign boards, ornamental panels
2. Furniture (wrought iron) and lighting fittings
3. Small ornamental items like: candlesticks, different holders, legs etc., other ornamental items.
The company is looking for new customers.


	Company Name
	CESIRO S.A

	Contact Person
	Mr. Radu Pupaza, administrator

	Address
	96, Mihai Viteazu St, Sighisoara 545400, Romania

	Fax.No.
	+40-265-778723

	Cell.
	+40-735-857995

	E-mail
	Radu_pupaza@cesiro.ro

	Web site
	www.cesiro.ro , www.houseall.ro

	Description of offer
	We CESIRO SA SIGHISOARA were established as a manufacturer in 1957 with a more than 50 year production continuity.
 CESIRO SA SIGHISOARA is  now the greatest European tableware earthenware manufacturer, our capacity is increasing at 2013 till 22,000 tones  which renders us
as the biggest capacity European tableware ceramic manufacturer. Our clients are both great European retailers in direct relation namely IKEA, CARREFOUR, TESCO, etc. and smaller clients, our products are mainly oriented to European market but not only. We produce large diversity of products both in large series / mass production and shorter and special series.  We are able to produce the catalogue presented products and many more other ( in this respect please see as well our sites   and the comprehensive catalogues within ),
and we are as well able to produce new shapes based on client schemes, photos, presented products, instructions  as   we have own creation workshop.
We have no restriction on colour or/and decalcs which we produce internally and acquire from our own decalcs manufacturers.                                                                                   The company is looking for new customers.                        (The catalogue is available at the Commercial and Economic Office of the Romanian Embassy in Tel Aviv).


	Company Name
	CHAMBER OF COMMERCE AND INDUSTRY PRAHOVA

	Contact person
	Mrs. Mihaela Hristache, Director Domestic and International Relations dept.

	Address
	Ploiesti, Romania

	Telephone No.
	+40-244-514530

	Fax
	+40-244-515552

	E-mail
	Mihaela.hristache@cciph.ro

	Web site
	www.cciph.ro

	Description of the offer
	The Chamber is looking on behalf of one of its members (SC Ammodylab SRL)  for importers of viper venom. The venom is obtained from the snake called  hemd viper (Ammonodytes Ammodytes). The venom is valuable due to the high protein content found in the viper’s food. The venom contains many toxic active substances (phospholipase A, hyaluronidase, ammodytoxine – phospholipase A2) used in the pharmaceutical industry. The collected venom is frozen and lyophilizeed (turned into powder –dry-preserved vacuum).


	Company Name
	CID MOBILA SRL

	Contact Person
	Mr. Ionel Cucuesteanu, president and CEO

	Address
	266, Sos. Pantelimon, Bucharest, Romania

	Telephone No.
	+40-21-6240565 / +40-748-632630

	Fax.No.
	+40-21-6240565

	E-mail
	cidmobila@gmail.com

	Website
	www.cid-mobila.ro

	Description of the offer
	The company  offers a wide range of furniture made by PAL-high density fiberboard (please check the web site) and is looking for new customers.


	Company Name
	EXPRESS LEASING FINANCIAL SERVICES IFN SA

	Contact Person
	Mrs. Laura Leanca, Credits Director

	Address
	8-10, Promoroaca St., Bucharest, Romania

	Telephone No.
	+40-21-2408806,  Cell.+40-724-655833

	Fax.No.
	+40-21-2416418

	E-mail
	Laura.leanca@exl.ro

	Website
	www.express-leasing.ro

	Description of offer
	The company provides financial services (vehicle leasing) and is looking for a partner/investor in order to increase its activity.


	Company Name
	ISA FB IMPEX SRL

	Contact Person
	Mr. Bogdan Isaila

	Address
	Bucharest, Romania

	Tel.
	+40-21-4134438 / 7450799  Cell.+40-745-032045

	Fax.
	+40-21-4134438 / 7450799

	E-mail
	Bogdan.isaila@gmail.com

	Website
	www.garten.com.ro

	Description of offer
	The company manufactures massive wooden doors. The doors are made from stratified pine or oak solid wood. We use a complex technology that gives us the capacity of offering both finished products (wooden doors and windows) and semifinished products and panels. We produce front entry doors, interior doors and secondary entry doors, in a large variety of models from each type. We can also produce any particular models that our clients request.

The company is looking for new customers.



	Company Name
	NOVENSYS SRL

	Contact Person
	Mr. Catalin Necula, VP Presales

	Address
	Bucharest, Romania

	Telephone No.
	+40-31-2281000  / 2281307 , Cell.+40-742-238915

	Fax. No.
	+40-31-2281001

	E-mail
	Cristian.necula@novensys.com

	Website
	www.novensys.com

	Description of the offer
	Our portfolio includes hardware systems, consumables and software platforms for Enterprise Resource Planning, Supply Chain Management, Customer Relationship Management and Business Intelligence that sustain business in its progressive process. 
Using our detailed knowledge of a company’s resources

and the ability to manage efficiently the inner processes

we ensure our clients a deep and thorough understanding

of the business and we open the way for new and exciting

opportunities. For more than 15 years we have been close to

Romanian companies, offering them business solutions for

information management that answer to their specific needs.

The company is looking for new customers.


	Company Name
	PROD STEFANO SRL

	Contact Person
	Mr. Ion Tamarjan, commercial manager

	Address
	3-5, Sfredelului St, Dobroiesti, Ilfov, Romania

	Telephone No.
	+40-21-2406866   Cell.+40-729-222123 

	Fax. No.
	+40-21-2402929

	E-mail
	Iont2004@yahoo.com

	Website
	www.prodstefano.ro

	Description of offer
	Manufacturer of protective footwear (safety shoes, army boots, etc. Footwear is designed for  firemen, army, gendarmes, security companies, etc.).
The company is looking for new customers.


	Company Name
	S.C.ROMAR-IMPEX SRL

	Contact Person
	Mr. Catalin Luca, Area Sales Manager   

	Address
	4, Valea Luceafarului, Bl.A3, Ap.28, Rm.Valcea, Romania

	Telephone No.
	+40-740-003367

	Fax. No.
	+40-350-816556

	E-mail
	Romar.impex@gmail.com

	Description of offer
	Toilet paper, Kitchen-towel (60 or 100m) , Table napkins 


	Company Name
	SC SOLAR ECO SYSTEMS SRL

	Contact Person
	Mrs. Teodora Albiter, Sales Manager

	Address
	34, Constantin Nottara St, Oradea, Bihor

	Telephone No.
	+40-359-405496

	Fax. No.
	+40-259-428084

	E-mail
	vanzari@solecs.eu

	Website
	www.solecs.eu

	Description of offer
	The  company offers a set of professional and specialist expertise in a whole range of sustainable energy technologies and practices. From choosing the locations of the installation to specifying the most appropriate on-site technology and low-carbon building techniques to engineering and construction, we ensure that the schemes are designed and built to generate energy in the most economic way and with minimal environmental impact.
We had been involved in different projects having all ready implemented small photovoltaic plants from 10kW to 144 kW. Our company is focused especially on the roof top and on ground photovoltaic plants, bought on grid and off grid connections and for this reason we are looking for Israeli partners interested to join us in a Joint Venture with the purpose of implementing photovoltaic plants, because our company has in possession photovoltaic projects and 12.9 hectares of ground near Oradea, in Bihor County.

Solar Eco Systems Ltd is also exclusive dealer for the products of the Thermal Technology Ltd that owns a patent for the carbon fiber heating obtained in Italy and is a registered mark. They are producing electric heating systems based on carbon fiber technology, for example under floor and wall heating systems, radiant panels, defrost cables, electric boilers, etc. We would like to know if in Israel there are companies in this field that are interested to sell and to install the Thermal Technology’s products.

Also we offer management and consultancy for accessing European funds and next year our company will implement  the project of a Business Center in Renewable Energy that provide permanent exhibition space and know-how for the companies in this field that produce something special and innovative. Especially on those purposes we will want to develop a branch for Research and Development using European founds in a partnership with Irish companies.

We would like  to know if there are Israeli companies that would like to invest in this filed and to become our partners or want to bring their innovative technologies, in the renewable energy field into the ERS Business Center.




7 .FORTHCOMING  INTERNATIONAL EXIBITIONS IN ROMANIA  (selective list)

 7.1  INTERNATIONAL FAIR FOR CONSUMER GOODS – T.I.B.C.O. 2013 (Bucharest 29.05-2.06.2013):TIBCO is a fair with tradition and one of the first exhibitions organized in Romania. Inaugurated in May 1974, The Bucharest International Fair for Consumer Goods covered 16.500 sqm and put together exhibitors from 11 countries.
TIBCO 2013 shall revive the fairs addressing the whole family and shall have a new concept, adapted to the current needs of modern families. 
According to this presentation concept, the companies shall exhibit, during the fair, specific large consumption goods from international markets and the booths shall be endowed with a world map set-up, so that the visitors should find "Made in" products of the manufacturing country.

Organizer: Romexpo SA

Contact: Mrs. Laura Iordache, Project Manager, Tel. +40-758053134, Fax.+40-21-2077070, e-mail: tibco@romexpo.ro,    laura.iordache@romexpo.ro,  web site: www.tibco.ro 

 7.2   BIFE – BIM 2013 (Bucharest, 17-21.09.2013): 

International trade fair for furniture, equipment and accessories (22ND edition). The Fair is organized by Romexpo in partnership with the Chambers of Commerce from Romania, Romanian Association of Furniture manufacturers and Euroexpo Trade Fairs. 
Contact: Mrs.Daniela Sisin – Project Manager, tel.+40-758837735, Fax.+40-21-207070,

e-mail: bifesim@romexpo.ro, daniela.sisin@romexpo.ro, web site: www.bifesim.ro 

7.3  ROMANIA FASHION TRENDS & BRANDS – RFTB (Bucharest, 25-28.09.2013): complex event – set up by Business Texin and Exporom, offers, for the first time in the fashion industry in Romania, a specialized space where people in the fashionbusiness – manufacturers, importers, buyers, press, and also representatives of design universities, can meet. RFTB aims to bring together, at the same event, young designers - graduates of design universities-, and already popular names in the fashion industry and also people who are interested in investing in the future Romanian fashion.
Conceived as a specialized”Business-to-Business”event, RFTB has its doors open strictly for professional visitors – businessmen in the field, assuring a specialized environment for discussions and creating connections between manufacturers, importers and intern and international merchandisers. During RFTB there will be – fashion shows, current tyrends presentations, conferences, symposiums, presentations of new fabrics, job fairs, all of them respecting Occidental standards and having as a purpose the completion of the specific activities at such events.

Contact: Messrs: Bogdan Almasi (e-mail: Bogdan.almasi@exporom.ro), Ovidiu Buta (e-mail: ovidiubuta@yahoo.com), Lucian Diaconu (e-mail:Lucian.diaconu@businesstexin.ro).
Web site: www.fashionandbeauty.ro
7.4    COSMETICS BEAUTY HAIR 2013 ( Bucharest, 26 – 29.09.2013): Cosmetics Beauty Hair 2013 themes: Haircare and Hairdressing, Make-up, Nail Care & Design, Skincare, Body care, Tanning & Sun, Wellness & SPA, Personal Care Cosmetics (other than mentioned above), Raw and semi-processed materials for cosmetic products, Packaging for the cosmetic industry, Other products & services for beauty salons, Institutions, Services, Mass-media.

Organizer: Romexpo SA
Contact: Mrs.Daniela Sisin – Project Manager, tel.+40-758837735, Fax.+40-21-207070,

e-mail: expocosmetics@romexpo.ro, daniela.sisin@romexpo.ro, web site: www.expocosmetics.ro 

7.5  INTERNATIONAL TECHNICAL FAIR FROM BUCHAREST – T.I.B. 2013 (Bucharest, 16 – 19.10.2013): Ongoing even from the beginning of the ’70 as an international fair for technologies and industrial equipment, TIB 2013 includes in its thematic these main categories of exhibits: Mechanical engineering, metal-working machines and tools Industrial robots, Pumps, compressors, hydraulic machines and tools, Metallurgy and welding, Electrical engineering, electronics, automations, Measuring and control devices IT and industrial software, Communications, Machines and equipment for plastic processing, Auto engineering, transport and storage.

In the same time  will take also place ExpoEnergieE2013  , which  is dedicated to the producers and the distributors of conventional energy, renewable energy, equipment and technologies for oil and natural gas and will gather a great number of conferences, workshops and seminars for both professionals and large public. At ExpoEnergieE you will discover the latest technologies, equipment, services and innovations in the area of energy and oil and gas industry. 

Organizer: Romexpo SA Contact: Mrs. Laura Iordache, Project Manager, Tel. +40-758053, Fax.+40-21-2077070, e-mail: tib@romexpo.ro,    laura.iordache@romexpo.ro,  web site: www.tib.ro and www.eee-expo.ro 

7.6  CARNEXPO (Bucharest,23-26.10.2013): is the largest meat and livestock exhibition in South Eastern Europe , organized within EXPOROM exhibition center, by Romanian meat Industry Magazine. Carnexpo International Exhibition is a good opportunity for each participant to discover the best ideas, suggestions and developments for starting, expanding or modernizing the business from the meat industry sector. Exhibition draws a wide interest from specialized public and has a well targeted media campaign for trade visitors and international buyers. CARNEXPO features presence of purchase decision makers: company owners, technology managers, sales and marketing managers who are certain to find the most important companies and innovative products for their business.
CARNEXPO fair themes: animal husbandry, feed, husbandry systems and animal nutrition, animal welfare and health, import-export meat and meat products, fish products, slaughtering, cutting, boning, raw meat, spices, casings, additives, meat processing, weighing, packaging, labeling, storage, distribution, logistics, transportation (cold, live animals), quality management, HACCP certification, hygiene, cleaning systems and solutions, laboratories and laboratory equipment, software and IT equipment for the meat industry, cutting-edge equipment and machinery, refrigeration, smoke, industrial gas, green energy, consultancy, funding, European funding and grants, training companies, retailers, modern and traditional trade, traditional meat products and BIO meat products. 
Contact: Mr.Dorinel Niculae,   Manager of Foreign Relations and Business development Dpt, Tel.+40-21-4505063, Cell.+40-728-086130,e-mail: office@carnexpo.ro, web site: www. carnexpo.ro    

7.7  INDAGRA 2013 ( Bucharest, 30.10 – 3.11.2013): INDAGRA represents the most complex event of its kind in Romania, aimed at promoting the local animal husbandry potential, bio traditional products, as well as the internationally recognized Romanian wine varieties.  At this exhibition are invited to participate specialists and representatives of the most important areas of the industry:  Agriculture (Equipment and machinery for agriculture, Irrigation and equipment, Agricultural transportation, Fertilizers, Greenhouses and solariums, Seedlings, seeds),  Animal Husbandry (Animal husbandry, Poultry husbandry, Slaughter, Machinery and equipment for husbandry, Nutreturi combinate, Pre-mixtures and compound feeds, Veterinary products, Pest, Pest control),  Viticulture,  Work and protection equipment,  Laboratories and equipment,  Financing, Consulting and Projects,  Certifying bodies, Jobs stock ,  General activity.

Organizer: Romexpo SA
Contact: Mr. Valentin Iordache , Project Manager, Tel.+40-758837725, Fax.+40-21-2077070, e-mail: indagra@romexpo.ro, valentin.iordache@romexpo.ro , web site: www.indagra.ro 

The Economic and Commercial Promotion Office of Romanian Embassy in Tel Aviv:
Address: 24, Adam Hacohen Street, Tel Aviv

Tel: 00-972 -3 - 529.8115 (direct line);

Tel/fax: 00-972 -3- 523. 8205 (direct line);

E-mail:economic1@bezeqint.net

Contact person: 

Dorin REFCA








Minister Counselor
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