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Indian Economy Trends 
India’s foreign trade in February 2013

India’s exports during February 2013 were valued at US$ 26.25 billion, 4.23% higher in dollar terms (14% in Rupee terms) than the level of $25.19 billion during February 2012. Cumulative value of exports for the period April 2012-February 2013 was US$ 265.94 billion. Imports during February 2013, were valued at US$ 41.18 billion representing a growth of 2.65% in dollar terms (12.27% in Rupee terms) over the level of imports valued at US$ 40.11 billion in February 2012. Cumulative value of imports for the period April 2012 – February 2013 was US$ 448.03 billion. (Source: Dept of Commerce, Government of India, http://commerce.nic.in) 

India to be Third Largest Aviation Market by 2020
India is poised to be the third largest aviation market by 2020, with 336 million domestic and 85 million international passengers and projected investment to the tune of US$ 120 billion, according to India’s Minister for Civil Aviation. India is among the countries witnessing highest growth in air passenger traffic. Its airport infrastructure is undergoing modernisation with the installation of state-of-the-art facilities. New Greenfield airports are under construction and security, surveillance and air traffic navigation systems have been modernized. India is amongst the fastest growing and currently the 9th largest aviation market handling 121 million domestic and 41 million international passengers. Today, more than 85 international airlines operate to India and 5 Indian carriers connect over 40 countries. The Foreign Investment Promotion Board (FIPB) cleared Malaysian low-cost carrier (LCC) AirAsia's proposal to form a budget domestic airline in a JV with the Tatas and Telstra Tradeplace at an initial investment of Rs 80 crore. (Source: IBEF, www.ibef.org) 
PSLV-C20 launched successfully

India's Polar Satellite Launch Vehicle (PSLV)-C20 rocket carrying seven satellites, including the Indo-French satellite SARAL, was launched successfully on February 25, 2013 from the Satish Dhawan Space Centre in Sriharikota, Andhra Pradesh. The ISRO-built SARAL is a 410-kg satellite with payloads — Argos and Altika — from French space agency CNES for enhancing the understanding of the ocean. 

Investments – FDI, FII

India Inc’s investment abroad jumps 179% in January 2013

Overseas direct investment by India Inc soared by 179% in January to $3.303 billion against $1.184 billion in the year-ago period. Big overseas investments made by Indian companies in January 2013 include: Bharat Petroresources Ltd ($439 million), Cox & Kings India ($249 million), Essar Steel ($155 million), Tata International ($128 million), and Videocon Oil Ventures ($127 million). Indian companies' overseas investment in the first 10 months of the current financial year were $23.325 billion. Source: IBEF, www.ibef.org
Better norms for foreign investors
The government announced simplification of removal of norms for foreign institutional investors (FIIs) to invest in government and corporate bonds, in its latest attempt to woo overseas investors to finance the widening current account deficit. The move will be applicable from April 1. The government, Sebi and the Reserve Bank of India (RBI) have decided to remove sub-limits for FIIs within the overall cap for bonds. There will only be two ceilings — a $25-billion limit for investment in government securities that has been formed by merging g-secs (old) and g-secs (long term). In addition, there will be a $51-billion sub-limit for corporate bonds that will include the existing one for FIIs ($25 billion), qualified foreign investors ($1 billion) and $25 billion for FIIs in long term infrastructure bonds. Sebi now allows foreign institutional investors (FIIs) to offer government securities and corporate bonds as collateral for their transactions in both cash and futures and options (F&O) segments. Such bonds will need a minimum rating of AA by recognised credit rating agencies and these bonds will have to be in dematerialised form. The regulator has directed clearing corporations to have an enabling framework for acceptance of such bonds as collateral. (Source: IBEF, www.ibef.org). 
Indorama arm signs $800-million finance pact to fund Nigeria project

Indorama Eleme Fertiliser & Chemicals Ltd, part of the Indorama Group, signed a $800-million long-term financing agreement with 16 global financial institutions to fund its $1.2-billion fertiliser project in Port Harcourt, Nigeria. The greenfield project will produce 1.4 million tonnes of granulated urea a year using natural gas as feedstock from early 2016. Indorama Corporation, Singapore – the holding company of Indorama Group and Indorama Eleme Petrochemicals Ltd, Nigeria, will invest $400 million in the project. 

Canaan to invest $100 million in India
US venture capitalist Canaan Partners will invest $100 million in India over the next four years, from its $600 million Canaan IX fund, which was raised last year. Canaan manages assets worth $3.5 billion globally, and has invested $150 million in India till date. Its portfolio companies include Bharat Matrimony, shopping comparison portal Naaptol and technical support venture iYogi. The firm is looking to deploy the money in technology companies focused on consumer internet, enterprise, mobile, analytics and applications around cloud and big data.

Biotechnology / Pharmaceuticals / Medical Services 
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Biocon ties up with Mylan for insulin marketing
Global pharmaceutical major Mylan entered into an agreement with Bangalore-based Biocon (1,600 crore company) for the global development and commercialization of the latter's generic insulin analog products (long lasting insulins). Bicon developed a generic insulin analog Glargine, which retails in India as Basalog with a 85% market share in the vial category, and has two more generic insulin analogs, Lispro and Aspart, that are expected to enter the clinical trial phase soon. These three generic insulin analogs will be co-developed and exclusively marketed by Mylan in the US, Canada, Australia, New Zealand, the European Union and the European Free Trade Association countries through a profit share arrangement with Biocon. 
Indian healthcare providers to spend Rs 5,700 crore on IT: Gartner

Healthcare providers in India will spend Rs 5,700 crore on IT products and services in 2013, a 7% rise over 2012 revenues of Rs 5,300 crore. They include spending by healthcare providers (hospitals and hospital systems, as well as ambulatory services and physicians' practices) on internal IT (including personnel), hardware, software, external IT services and telecommunications. 

Agriculture and Water Sector 
Andhra Pradesh unveil’s 1st ‘Action Plan’ for farm sector
The Andhra Pradesh Government has come out with the country’s first budget proposals for the agriculture sector. It has proposed an action plan of Rs. 25,962 crore for agriculture and alied subjects for the 2013-14 financial year.(Source: IBEF, www.ibef.org). 
Automobile Sector 
Daimler to add 800 people in Indian R&D centre

Daimler AG, owner of brands such as Mercedes-Benz cars and Daimler Trucks, has established a new R&D facility in Bangalore that will consolidate its existing operations and add fresh capacity. The facility is its biggest outside its headquarters in Germany. Mercedes-Benz Research and Development India (MBRDI), which have been in operation since 1996, set up a 20,000 square meter R&D centre in the city's IT hub of Whitefield, with a capacity to seat 1,800 people. At present the Bangalore facility has 1,060 people. MBRDI operates a smaller satellite facility in Pune, which employs 140 people. 

Toyota Kirloskar expands auto parts ops

Toyota Kirloskar Auto Parts commenced production at a new engine and transmission plant for the Etios range of sedans and hatchback cars in India. Toyota Kirloskar Auto Parts is a joint venture between Toyota Motor Corporation and and Toyota Industries Corporation, both from Japan, and Bangalore’s Kirloskar Systems. The company also produces axles and propeller shafts for the Innova models manufactured in India. 

Alten to set up automotive testing facility in Chennai

Alten, the $1.3-billion French engineering and technology consulting company, will set up an automotive testing facility, at its labs in Chennai. This will help automobile manufacturers in and around Chennai outsource testing of components such as diesel engines and suspension systems. Alten is already working with manufacturers such as Renault and Daimler in Europe, and would like to extend the testing facility to them in Chennai. Apart from global manufacturers, Alten will also target Indian OEMs and part makers. 

5 Chennai auto-parts makers forge alliance for solar power

Five auto component companies in Chennai are getting together to set up a solar power plant in Tamil Nadu. The Rane group, MM Forgings, Super Auto Forge, Natesan Industries, and Auto Parts have formed a consortium and are scouting for land in Sivaganga and Tuticorin. The solar farm, with an installed capacity of 7 MW, could entail a total investment of Rs 70 crore. 
Escorts inks deal with Italian firm to sell Ferrari tractors

Tractor manufacturer Escorts Ltd had inked a partnership with Italian company BCS S.p.A to distribute and sell the Ferrari tractors in India. The first product being launched under the partnership is a 26 HP model that has four equal-sized wheels, an all-time 4-wheel drive and oscillating chassis system suited for use in vineyards and orchards. Initially to be available at select dealerships in Maharashtra, the tractor, which comes at an introductory price of Rs 8 lakh, will be extended for sales across the country. 

Information Technology and Telecom 
Infosys bags BMW contract for infra management services
Infosys announced that it has won a five-year deal from BMW Group for application basis infrastructure management services. Infosys will open a new delivery centre in Munich as part of its global service delivery team and cover services, such as maintenance and operations of the web infrastructure, content management, SAP Basis operations, IT for IT (the company's internal IT system) and the business intelligence systems of BMW Group. The second-largest IT services firm in the country garners around 24% of revenues from Europe, where it is looking for more growth. 

Indian manufacturing & natural resources industry to spend Rs 40,800 crore on IT in 2013

Indian manufacturers and natural resources companies will spend Rs 40,800 crore on IT products and services in 2013, an increase of 9.1% over 2012 revenue of Rs 37,400 crore, according to Gartner, Inc. This forecast includes spending by manufacturers and natural resource companies on internal IT (including personnel), hardware, software, external IT services and telecommunications.
Ericsson to manage RCom networks in $1-billion deal 

Reliance Communications (RCom) has awarded a $1-billion outsourcing contract to Swedish telecom equipment-maker Ericsson, spread over an eight-year period, to manage its networks across the northern and western regions. The company would also shift about 5,000 personnel to the Swedish telecom equipment vendor as part of the deal. 

Mahindra Satyam buys 51% in Brazil’s Complex IT

Mahindra Satyam said it acquired a majority stake (51%) in Brazil's Complex IT, a provider of consultancy on the use of SAP AG's business management software. "The total cost of the acquisition is $23 million. While $6.3 million is the immediate payment, the remaining is to be paid over a period of three years. This acquisition will focus on developing solutions for the enterprise solutions market within Brazil. Mahindra Satyam and Complex IT will be going to market with proprietary solutions for large manufacturing, financial and consumer services companies in the market. This is an important milestone in offering Mahindra Satyam's customers a global delivery capability In Latin America. 

TCS sets up new facility in Liverpool

Tata Consultancy Services, the country’s largest software exporter, has set up a new delivery centre in Liverpool, expanding its operations in the UK. The new facility, which is dedicated to delivering government services, will be fully operational in July and house over 300 employees, to deliver services to the Home Office, following a multi-million, multi-year contract awarded in November 2012, to manage the technology needs and support services of the newly-formed Disclosure and Barring Service. The new facility will provide a secure applications development and maintenance centre for business applications and operational delivery centre for outsourced business process and IT services.    
Renewable Energy 
Siemens bags €700-m German order for offshore wind turbines

Siemens has bagged an order worth €700 million for the supply and installation of 288 MW of offshore wind turbines off Germany’s North Sea coast, including a maintenance contract for 10 years. The order was placed by wpd group, Germany.  The turbines, each of 3.6 MW, will be erected over a surface area of 42 sq km in waters about 20 metres deep. Siemens Financial Services, Marguerite Fund, Industriens Pension, PKA A/S (22.5% each) and wpd AG (10 %) will contribute the equity portion of the €3.1-billion project. 

Retail Sector 
Shanghai Hitachi to invest Rs 500 crore to make compressors in Gujarat

Shanghai Hitachi Electricity Appliances Company, a joint venture company of China-based Shanghai Highly Group and Hitachi Appliances of Japan, will invest Rs 500 crore (US$ 91.9 million) in the next two years in Gujarat to manufacture air-conditioning compressors and relevant refrigeration products to focus on India and West Asian markets. The company has taken 40,000 square meters of land on lease at Changodar, an industrial area on the outskirts of Ahmedabad, and will employ nearly 1,000 people, and provide work to many SMEs. 

Mitsubishi, ETA form JV to make elevators

Mitsubishi has formed a joint venture with Dubai-based ETA Group to set up Mitsubishi Elevators ETA India Pvt Ltd, to manufacture, distribute, install and maintain elevators for premium residential apartment complexes and industrial buildings in India. The new JV will focus on the premium residential segment and the middle segment in Tier 2 and Tier 3 cities. India is currently the second largest elevator market with 44,000 units, behind China. About 8,000 of them are in the premium segment. Mitsubishi Elevators ETA has a 22% market share in the segment and plans to set up a logistics centre near Chennai. 
Forthcoming Events in India

	Event
	Date
	Source

	India Shoes & Accessories Forum

	20-22 March, 2013, Mumbai 
	http://isaf.in/

	Chemspec India 
	11-12 April, 2013
Mumbai 


	http://www.biztradeshows.com


	Poly India 2013
	25-27 April, 2013, Chennai

	http://www.poly-india.in/event.html

	16th India International Security Expo

	13-16 September 2013, New Delhi
	http://indiasecurityexpo.com/

	Techtextil India
	3-5 October, 2013 

Mumbai

	http://www.techtextil-india.co.in/


Assistance for investors 
The Government of India has set up a joint venture company called “Invest India” in partnership with Federation of Indian Chambers of Commerce & Industry (FICCI) and State Governments to promote foreign investment in India in a comprehensive and structured manner. The company would provide support and assistance to the investors guiding them through the various procedures for investment and help them in setting up their business in India. Israeli companies which would like to invest / open a business in India, can contact “Invest India” to get assistance.  

Invest India – Contact Details

General Email: investindia@ficci.com
Website: www.investindia.gov.in
	Mr. V K Topa                                       Managing Director, Invest India Federation House, Tansen Marg, New Delhi 110001 

Tel: +91-11-23765337                           Fax: +91-11-23314373, 91-11-23329369        vtopa@ficci.com
www.investindia.gov.in
	Mr. Dushyant Thakor

General Manager, Invest India & Additional Director FICCI

Federation House, Tansen Marg 

New Delhi 110001  

Tel: +91-11-23765085 (D), 23738760-70 Ext 411

Fax: +91-11-23325158

dushyant.thakor@ficci.com
www.investindia.gov.in



First Gov-to-Biz Portal launched in India - eBiz
The Department of Industrial Policy and Promotion (www.dipp.gov.in), under the Ministry of Commerce and Industry of India, launched ‘eBiz’(www.ebiz.gov.in), India’s first online government-to-business (G2B) portal to provide all investment and business related information and services securely in a single location.  The portal will be a one-stop-shop for the investor and business communities in India, and will simplify the process by providing information about government requirements and allows users to apply licenses or approvals online. Users will be able to file tax returns, pay fees or duties electronically, track their status of their applications online or through SMS or email and obtain electronic copies of licenses and certificates.   
Database of Indian Exporters / Suppliers 

  The Federation of Indian Export Organizations (FIEO) has prepared a database of around 12,000 members representing every product and service sector of India, which is updated on a weekly basis. The database can be accessed at http://www.fieo.org. Importers may use the "Search" business tool on the FIEO website to search for exporters of their desired products/services, select the Indian companies of their choice and forward trade queries directly to their selected companies using the tool. Electronic brochures of the exporting companies are also being made available on the website to facilitate better decision making by importing companies. 

Contact Details: 

Federation of India Export Organizations 

Tel: +91-11-26150101-04/46042222

Fax: +91-11-26148194 
Email: fieo@nda.vsnl.net.in 
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Website: http://www.fieo.org
Ashra – Trade Risks Insurance

ASHRA, the Israel Foreign Trade Risks Insurance Corporation Ltd, is a company fully owned by the Israeli government. ASHRA encourages Israeli exports by insuring medium and long term export credit transactions (one to ten years) and investments abroad. ASHRA was established in 1957 to encourage exports from Israel, to help minimize political and commercial risks, to raise export financing for the mid and long terms and to finance Israeli investments abroad. ASHRA’s policies are fully backed by a state guarantee. ASHRA operates mainly in developing countries, characterized by a high level of commercial and political risks, concerns that agreements will not be honored, and suffering from claims and difficulties in the transfer of funds. ASHRA is involved in significant part of the mid and long-term export transactions to developing countries. At the end of 2010, ASHRA’s insurance portfolio included export transactions of more than US$ 1 billion in various fields such as industry, infrastructure, medical equipment, energy, communications, agriculture, security equipment, planning and engineering services. The insurance coverage is up to 95% against political risks and up to 90% against commercial risks. The Company changed its name from IFTRIC to ASHRA in September 2005.

For more information visit: http://www.ashra.gov.il
Tel: 03-5631700                                                                                                                                                 Fax: 03-5611937                                                                                                                                                Email: zvi@ashra.gov.il
Business Offers for Israeli Companies

	         Areas of Interest
	             Company Details   
	No

	Karni exports is a leading manufacturer and exporter of ladies fashion garments, kids wear and home textile. The company is looking for serious Israeli importers of such products.

	Karni Exports
Contact person: Pradeep Nahata

Tel: 91-9828199329

Email: pradeepnahata@yahoo.com
Website: www.karniexports.com
	1

	Navratan Impex is a bulk supplier of agricultural commodities, spices, grain and herbal products from Jaipur, Rajasthan, India. The company is looking for serious Israeli buyers of herbal cosmetics, dehydrated vegetable powders, aloevera products, alma products, Jatropha seeds, oil seeds, spices, basmati rice, red chilli powder, raw herbs and more. 
	Navratan Impex
Contact person: 
Kamal Kishore Sharma

Tel: 91-8560841515

Email: navratanimpex@gmail.com
           navratanimpex@ymail.com
www.navratanimpex.com

	2

	This company is a manufacturer and bulk supplier of costume jewellery and fashion jewellery in wood, metal and also synthetic jewellery and jewellery accessories. They also manufacture handicrafts and gifts like animal and human figures, candle stands, wooden kids toys, wooden beads and more. The company is interested in Israeli buyers for such products.  

	Iokesh Handicrafts
Contact person: Ranjana Sharma

Tel:91-9414203784
91-9929792223

Email: lokeshhandicrafts@gmail.com

	3

	An Indian manufacturer and exporter of minerals from Rajasthan. The company exports Calcite, Talc, Dolomite, Emery stones, Bentonite and more. Interested in Israeli importers, wholesales and agents which specialize in these products.  


	Satyababu Industries, Rajasthan    Contact person: Rupesh Agarwal                          Tel: 91-144-2332555                               Mobile: 91-935-2670050                        Email: rupesh_ssv@yahoo.in
	4

	An Indian exporter of coir mats, coir brush mats, rubber mats, umbrellas and more is looking for suitable Israeli importers. 
	SJ International                                        Contact person: Johnson K. George
Tel: 91-477-2237253                                 Mobile: 91-949-7176607                          Fax: 91-477-2237265                                  Email: sjalpy@yahoo.com

	5

	This company offers services to Israeli companies which would like to enter the Indian market.  Services offered include the following: planning entry strategies, brand development, localization of Israeli products for the Indian market, and more.
 
	Onio Design Pvt. Ltd                             Contact person: Adwait Phadnis                     Plot 15A, Survey 1/3                                 Baner Road, Baner, Pune 411045                    Tel: 91-20-27292173 ext. 201                      Email: adwait@oniodesign.com                 Website: www.oniondesign.com
	6

	Manufacturers of Steel Forged Pipe Flanges and Fittings used in Water, Oil, Gas and Petro Chemical Industries. Looking for a agent / representative for sale of their products.
	G.R. Engineers, Mumbai                      Contact Person: Gaurav Dhingra                   Tel: 91-2527-240237                                   Fax: 91-22-26556955                                         E-Mail: gauravkdhingra@gmail.com                  Web: www.grengineers.com         
               
	7

	Leading manufacturer of Strips & Components of Thermostatic of Thermostatic Bimetal / Trimetal (both Hot Atomic Bonding & Electron Beam Welded) in India as well as abroad.  Members of Russian and German Chambers of Commerce.  Interested in  Manufacturers of Electric Meter / Energy Meter / Molded Case Circuit Breaker / Thermostat. 

 
	Shivalik Mimetal Controls Limited Contact Person: Sandeep                                   Tel: 91-11-26027174 / 26028175                    Fax: 91-11-26026776 / 26020806                  Mob: 91-9899-124761                                          k.sandeep@shivlikbimetals.com


	8


For comments, suggestions, and responses please contact:

Mrs. VaniRao, Deputy Chief of Mission

Head of the Commercial Wing, Embassy of India

140, Hayarkon Street, Tel Aviv 63451 

Tel: 03-5291999; Fax: 03-5270821

E-mail: eoitlvcom@indembassy.co.il
Website: www.indembassy.co.il
Visit us on Facebook @ https://www.facebook.com/IndembTelaviv
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