[image: image1.jpg]. = \
Viiraanerr, AvAvAVRLY
|‘% ,
= — 1
e .
, A\
-~ S IETINY > IXEL AL

Embassy of India

In Israel




Indian Economic and Business News Bulletin 
 March-April 2013  
Table of Contents:

Indian Economy Trends & News


 HYPERLINK  \l "Investments" 

Investments – FDI, FII; Biotechnology; Agriculture & Water


 HYPERLINK  \l "automobile" 

Automobile; Tourism; IT & Telecom; Retail 

Forth Coming Events   
Assistance for investors


 HYPERLINK  \l "ebiz" 

 eBiz portal; Data of Indian Exporters  

Ashra trade risks insurance   

Business Offers for Israeli Companies 


Indian Economy Trends 
India to grow at 6.1% this fiscal according to World Bank

India is expected to record 6.1% domestic product (GDP) growth in the current fiscal. The growth is expected to increase further to 6.7% in 2014-15, according to the World Bank's latest India Development Update, a bi-annual report on the Indian economy. (Source: IBEF, www.ibef.org)
Government envisages investment of US$ 12.1 billion in the airport sector 

Civil Aviation Minister, Mr. Ajit Singh, announced that rapidly expanding air transport network and opening up of the infrastructure to private sector participation have fuelled the growth of air traffic in India. Government has envisaged an investment of US $ 12.1 billion in the airport sector during the 12th Plan period, to handle 336 million domestic and 85 million international passengers by 2020, making India the third largest aviation market. Airlines in India are expected to add around 370 aircrafts, worth US$ 27.5 billion, to their fleet by the year 2017. Commercial fleet size is expected to reach 1000 from 400 today by 2020.  

Integrated textile parks to generate 1 million jobs 

A total of 61 textile parks approved by Ministry of Textile under the Scheme for Integrated Textile Parks (SITP) are expected to generate over 1 million jobs. Mr Anand Sharma, Union Minister for Commerce, Industry and Textiles, launched 21 new Textile Parks on April 23, 2013. Of the 61 parks sanctioned – 40 projects were started in the 11th Plan and another 21 projects are to be implemented in the 12th Plan. Out of 21 new parks, six are in Maharashtra, four in Rajasthan, two each in Andhra Pradesh and Tamil Nadu and one each in Uttar Pradesh, West Bengal, Tripura, Karnataka, Gujarat, Himachal Pradesh and Jammu & Kashmir. (Source: IBEF, www.ibef.org)
RBI eases norms for PSU investment in oil sector overseas

The Reserve Bank of India (RBI) has announced that Navratna Public Sector Undertakings - ONGC Videsh Ltd (OVL) and Oil India Ltd (OIL) - will be allowed to make overseas investments in the incorporated joint ventures / wholly owned subsidiaries in the oil sector. (Source: IBEF, www.ibef.org)
India's entry into Europe club to help SMEs expand footprint 

India has become a member of the Enterprise Europe Network (EEN) - the 54th country to do so - in a bid to facilitate the flow of trade, investment and technology between SMEs in India and the European Union (EU). The EEN works through local business organisations to help SMEs make the most of the European marketplace. India's entry into the EEN will give the country's SMEs access to Europe's large database of cutting-edge technologies, with companies from the 27-member bloc both offering and seeking research and commercial applications in 17 sectors, including agro-food, automotive, transportation and logistics, biotech and health care. 

Property prices in Delhi-NCR increase 20% over last year

Delhi and the adjoining National Capital Region (NCR) has seen a 20% rise in property prices over the past year, the highest among all metropolitan regions in the country, according to a report by 99acres.com. (Source: IBEF, www.ibef.org)
Investments – FDI, FII

Foreign investors increase stake in India Inc

With foreign investors pumping a massive $10 billion in Indian markets in January-March, the second highest ever in a quarter, FII ownership in top-500 companies has hit an all-time high of 21.2% for the quarter ending March. It climbed 1.28% in the January-March quarter alone and 2.87% in 2012-13. Along with foreign promoters (7.6%), foreigners are now the most dominant shareholders in India Inc. (Source: IBEF, www.ibef.org)
17 FDI proposals among cleared by Government 
The Government of India has approved 17 proposals for foreign direct investment (FDI) worth Rs 262.56 crore (US$ 48.48 million), which include pharmaceutical company Sanofi's application to invest Rs 180 crore (US$ 33.23 million) to acquire another pharmaceutical company through internal accruals. (Source: IBEF, www.ibef.org)
Government approves Rs 10.5k cr IKEA plan

The Cabinet Committee on Economic Affairs (CCEA) on Thursday approved Swedish furniture retailer IKEA's plan to invest Rs 10,500 crore for a single brand retail venture in India, making it the largest investment to be made by a foreign brand in the Indian retail sector. The 25 billion euro company had received the Foreign Investment Proposal Board's (FIPB) approval in February 2013. The company, which has been sourcing products approximately worth $450 million from India as of 2011, said it has growth plans to exceed $1 billion over the next few years with a target of setting up 10 stores over 10 years and around 25 stores over a longer time period. (Source: IBEF, www.ibef.org)
Biotechnology / Pharmaceuticals / Medical Services 
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Indian pharma wins landmark case against Novartis
The Indian pharmaceutical industry has won a landmark court victory over the right to market cheaper generic drugs. India's Supreme Court dismissed Swiss drug maker Novartis AG's attempt to win patent protection for its cancer drug Glivec, paving the way for Indian firms to be able to sell affordable versions of the medicine. Indian pharma majors Cipla and Natco Pharma, which already sell generic Glivec in the country at around one-tenth of the price of Novartis' branded drug, will benefit directly from the latest ruling. Glivec, which is used to treat chronic myeloid leukaemia and other cancers, costs about $2,600 a month, with the generic equivalent available for just $175 in India – one of the fastest growing pharma markets in the world. India's generic drug makers are among the biggest in the world and many expect them to benefit from patents expiring in the coming years.

Smith & Nephew buys Indian surgicals company for Rs 380 crore
The $4.1 billion, UK based, Smith & Nephew plc, a global medical technology provider, has acquired Sushrut Surgicals Private Limited, along with its brands and assets, for a consideration of roughly $70 million, or Rs 380 crore. The four-decade-old, Pune-based Sushrut Surgicals is a leader in the orthopaedic trauma products for the India market. With this acquisition Smith & Nephew gets an entry into India's $50 billion healthcare industry, clocking a CAGR of 15% to 20%, and is expected to double its market size before the end of this decade. 

Goldman Sachs picks up 49% stake in BPL Med
Global financial powerhouse Goldman Sachs has picked up a 49% stake in Bangalore-based BPL Medical Technologies, the health care arm of BPL Ltd, for Rs 110 crore. BPL, recently spun off its medical equipment business into a separate entity, potentially opening the gates for private equity investment into this fast-growing segment. In addition to this business, BPL also has presence in the smart home equipment, power generation and telecom equipment businesses. 

Agriculture and Water Sector 
India expected to export 7.5 MT of wheat by June 2013
Wheat exports from India is expected to touch a record high of 7.5 million tonnes (MT) in the current marketing year ending June 2013, on the back of record crop and larger carryover stocks, while many other exporting nations are expected to face tight supplies, according to a report by Food and Agriculture Organisation (FAO). To reduce stocks built up due to record harvest, India is promoting export of government-held stocks. It has already allowed state-run firms to export 4.5 MT of wheat. Additionally, the Government permitted private traders to ship additional grain. Wheat plantings in India are close to previous year’s levels and another bumper crop is in prospect.
Automobile Sector 
Yamaha to develop $500- bike in India for global markets

Japanese two-wheeler giant Yamaha announced it is working on to roll out a motorcycle priced at around US$ 500 from India with the setting up of its fifth global research and development center. The company said India will become the global hub for development of low-cost bikes, which will be exported to other countries in Africa and Latin America. To enhance its position in the Indian market, the company will launch a new scooter model each year till 2016, apart from setting up its second R&D center by 2015 at its upcoming Chennai facility. Yamaha's move is part of strategy to expand presence in the commuter segment, especially in the Indian market. 
BMW to take MINI Countryman in Chennai 

BMW’s Chennai plant will soon become the first one outside Europe to manufacture the luxury car maker’s compact sports utility vehicle (SUV) the MINI Countryman. Production of the compact SUV will start next month and will be out on the roads by the end of the year. The move to expand the company’s international production network is in response to the growing demand for MINI cars, India’s first locally-manufactured premium small car. The firm expects significant growth over the medium- and long-term. MINI will fulfill the same quality standards that apply to BMW Group models worldwide. Since 2007, the company has invested around 60 million in India. BMW Group established its presence in India from 2007. 
Information Technology and Telecom 
Number of telephone subscribers in India reached over 892 million

Number of telephone subscribers in India reached over 892 million as on February 28, 2013. Number of mobile subscribers reached 861.6 million, while landline subscribers reached 30.3 million. Overall teledensity as of end February 2013 reached 72.9%. Broadband subscription reached 15 million. (Source: Telecom Regulatory Authority of India, www.trai.gov.in). 

Nasscom targets $10 billion from software products by 2020 

India's information technology industry body Nasscom has created a separate unit for software products, and has set a target of increasing by nearly five-fold revenues from products by 2020. In 2012-13, Indian software products notched up around $2.2 billion (Rs 12,000 crore) in revenue, of which 30% came from the domestic market. The aim is for $10 billion (Rs 55,000 crore) in sales by 2020. 

EMC's investment in India to touch $1.5 billion by 2014 

Storage solutions company EMC Corporation’s investment in India is on track to reach $1.5 billion by 2014. The company had announced the investment plan in 2009. Starting with a modest investment of $100 million in 2005, EMC increased the investment in India five times in 2010 and reached $1.5 billion by the end of 2014. In 2003, EMC, which has a large Centre of Excellence centre in Bangalore and also a large sales and marketing office in India, had less than 100 employees , but now has over 3,500.  
Wipro acquires minority stake in Opera Solutions for $30 million
Wipro, India’s third-largest information technology services company, has signed an agreement to acquire a minority stake in Opera Solutions, a global big data and analytics company, for about US$30 million (Rs 162 crore). This is Wipro’s second investment in the analytics segment. In April 2012, it had acquired Australia-based Promax Application Group for A$35 million (about $36.5 million, or Rs 192 crore). 

Renewable Energy 
India to auction unsold rooftop solar projects across 7 cities 

India, which plans to raise solar capacity eightfold by 2017, will auction projects for setting up grid- connected photovoltaic system on rooftops across seven cities in the next two weeks. The government received bids for half the planned 10 megawatts of rooftops solar capacity in the first round that was completed on April 3rd, prompting the sale of unsold capacities. Azura power India Pvt., Thermax Ltd. (TMX) and SEI Green Technology Pvt., won contracts to set up a total 5 megawatts of rooftop photovoltaic capacity across the cities of Bangalore, Chennai, New Delhi and Gurgaon. The government will seek bids for unsold capacities in the first round and for similar projects in Hyderabad, Jaipur and Greater Noida. India will set up 9,000 megawatts of grid- connected solar plants by 2017, more than 8 times its current capacity. 
India's solar mission drives manufacturing                                                  

India's solar market is expected to reach $2.05 billion in 2015, nearly double the $1.05 billion market of 2012, market research firm Frost and Sullivan says. Frost and Sullivan, in a report, estimates demand for chemicals and materials used in solar cells and modules to increase 22.2 percent until 2015 and module components by 25% during the same period. Solar power generation in India now accounts for less than 1% of the country's total power production, or 1.3 giga watts, compared with 211 gigawatts from all sources combined .Growth of India's solar sector over the next five years, would be driven more by state policies rather than a federal policy such as the solar mission.

Essel Pallavapuram bags Rs 100-cr waste management project
Essel Pallavapuram and Tambaram MSW Private Ltd (EPTMPL) will set up a Rs 100-crore municipal solid waste management project to handle household waste generated in Pallavaram and Tambaram municipalities. The company bagged the contract from Pallavaram Municipality to set up the integrated municipal solid waste management project in a Public-Private Partnership (PPP). The waste management plant will come up at Vengadamangalam on a Design, Build, Operate and Transfer (DBOT) basis. Essel Pallavapuram will treat 300 tonnes of municipal solid waste daily and handle the operations and maintenance for 20 years. The plant is expected to be commissioned by April 2014. The project includes a 2.9-MW waste to energy project and disposal of waste from 3.5 lakh households. It will use biological treatment, non-incineration-based waste-to-energy technology, construct a transfer station-cum-material recovery facility in Ganapathipuram and Kannadapalayam using technologies to generate refuse-derived fuel and eco-bricks from inert materials and organic compost at the processing facility. 

Leoni's Pune plant to make cables for renewable energy sector
Leoni, a German-based manufacturer of wires, cables and cable systems to industries, has begun manufacturing cables for the renewable energy sector at its new plant at Chakan near Pune. The company began manufacture of standard cables for the auto industry this year and plans to install electron beam equipment by 2015 to manufacture the latest generation of cables for solar applications and high-speed trains, locomotives, trams, metros and cargo railcars. 

Tata Power in pact to set up $700 million -hydro power projects in Georgia via JV
Tata Power Company is in pact with Clean Energy Invest AS and IFC InfraVentures to develop two hydro power projects totaling 400 mw in Georgia at an estimated cost of US$ 700 million. Tata Power and Clean Energy would hold 40% stake each in the joint venture. The hydro projects would be developed in three phases with the first phase expected to be completed before mid-2016, and supply electricity to Turkey. 

Retail Sector 
Coca- Cola to set up Rs 600 crore plant near Dehradun

State Industrial and Infrastructure Development Corporation of Uttarakhand Ltd (SIDCUL) signed a Memorandum Of Understanding with Hindustan Coca-Cola Beverages Pvt Ltd. (HCCBPL) to set up Rs 600 crore manufacturing plant in Dehradun's Vikas Nagar Tehsil, spread over 60 acres producing non-alcoholic carbonated beverages, juices, fruit-based drinks and packages of drinking water. The government already allotted land for setting up the manufacturing plant. HCCBPL will invest Rs 6000 crore to establish the plant in two phases.
DDS, an Israeli company securing facilities in Indian  

According to media reports, the Israeli company, DDS, which specializes in entry control systems, will install its products at 192 sites of the Indian electrical company across India. DDS which operates around the world and maintains offices in India and China, produces both the hardware and software for entry control systems, and is expected to install a total of approximately 800 entry controllers in the framework of a project, expected to end by late 2013. 

Hennes and Mauritz plans to open 50 stores in India
Swedish clothing retailer Hennes and Mauritz (H&M) has sought permission from Indian government to invest 100 million Euros to open 50 stores across India. H&M which is the world’s second biggest clothing retailer by sales behind Zara plans to make the investment through a wholly owned unit. H&M is the second Swedish retailer after furniture company IKEA Group to seek India’s permission to set up shop.  

Tiffany may invest Rs 100 cr in diamond unit in Nagpur's SEZ
Premier jeweller Tiffany & Co is planning to set up a diamond processing unit in Maharashtra with an investment of about Rs 100 crore. The unit, spread over two lakh sq ft, would be the first major investment in the country. The unit would be located inside the Special Economic Zone (SEZ) at the Multi-modal International Cargo Hub and Airport at Nagpur (MIHAN), which is spread over 4,354 hectares. 
Forthcoming Events in India

	Event
	Date
	Source

	Compack Chennai
	07 - 09 June, 2013, Chennai


	http://www.compackexpo.com/

	Global R&D summit 2013 
	25 - 26 July, 2013 
New Delhi
	www.ficci.com

	India International Printing & Packaging Fair
	06 - 09 August, 2013
New Delhi
	http://www.iippf.com/


	India International Jewellery Show
	08 - 12 August, 2013 Mumbai


	http://www.iijs.org/

	AgriTech India


	23 - 25 August, 2013

Bangalore
	http://www.agritechindia.com/

	16th India International Security Expo
	13-16 September, 2013 
New Delhi
	http://indiasecurityexpo.com/

	Techtextil India
	3-5 October, 2013 

Mumbai


	http://www.techtextil-india.co.in/

	ISSME World conference 2013
	18-21 October, 2013

New Delhi 
	http://www.iwc13.org/


Assistance for investors 
The Government of India has set up a joint venture company called “Invest India” in partnership with Federation of Indian Chambers of Commerce & Industry (FICCI) and State Governments to promote foreign investment in India in a comprehensive and structured manner. The company would provide support and assistance to the investors guiding them through the various procedures for investment and help them in setting up their business in India. Israeli companies which would like to invest / open a business in India, can contact “Invest India” to get assistance.  

Invest India – Contact Details

General Email: investindia@ficci.com
Website: www.investindia.gov.in
	Mr. V K Topa                                       Managing Director, Invest India Federation House, Tansen Marg, New Delhi 110001 

Tel: +91-11-23765337                           Fax: +91-11-23314373, 91-11-23329369        vtopa@ficci.com
www.investindia.gov.in
	Mr. Dushyant Thakor

General Manager, Invest India & Additional Director FICCI

Federation House, Tansen Marg 

New Delhi 110001  

Tel: +91-11-23765085 (D), 23738760-70 Ext 411

Fax: +91-11-23325158

dushyant.thakor@ficci.com
www.investindia.gov.in


First Gov-to-Biz Portal launched in India - eBiz
The Department of Industrial Policy and Promotion (www.dipp.gov.in), under the Ministry of Commerce and Industry of India, launched ‘eBiz’(www.ebiz.gov.in), India’s first online government-to-business (G2B) portal to provide all investment and business related information and services securely in a single location.  The portal will be a one-stop-shop for the investor and business communities in India, and will simplify the process by providing information about government requirements and allows users to apply licenses or approvals online. Users will be able to file tax returns, pay fees or duties electronically, track their status of their applications online or through SMS or email and obtain electronic copies of licenses and certificates.   
Database of Indian Exporters / Suppliers 

The Federation of Indian Export Organizations (FIEO) has prepared a database of around 12,000 members representing every product and service sector of India, which is updated on a weekly basis. The database can be accessed at http://www.fieo.org. Importers may use the "Search" business tool on the FIEO website to search for exporters of their desired products/services, select the Indian companies of their choice and forward trade queries directly to their selected companies using the tool. Electronic brochures of the exporting companies are also being made available on the website to facilitate better decision making by importing companies. 

Contact Details: 

Federation of India Export Organizations 

Tel: +91-11-26150101-04/46042222

Fax: +91-11-26148194 
Email: fieo@nda.vsnl.net.in 

This e-mail address is being protected from spam bots, you need JavaScript enabled to view it [image: image4.png]


Website: http://www.fieo.org
Ashra – Trade Risks Insurance

ASHRA, the Israel Foreign Trade Risks Insurance Corporation Ltd, is a company fully owned by the Israeli government. ASHRA encourages Israeli exports by insuring medium and long term export credit transactions (one to ten years) and investments abroad. ASHRA was established in 1957 to encourage exports from Israel, to help minimize political and commercial risks, to raise export financing for the mid and long terms and to finance Israeli investments abroad. ASHRA’s policies are fully backed by a state guarantee. ASHRA operates mainly in developing countries, characterized by a high level of commercial and political risks, concerns that agreements will not be honored, and suffering from claims and difficulties in the transfer of funds. ASHRA is involved in significant part of the mid and long-term export transactions to developing countries. At the end of 2010, ASHRA’s insurance portfolio included export transactions of more than US$ 1 billion in various fields such as industry, infrastructure, medical equipment, energy, communications, agriculture, security equipment, planning and engineering services. The insurance coverage is up to 95% against political risks and up to 90% against commercial risks. The Company changed its name from IFTRIC to ASHRA in September 2005.

For more information visit: http://www.ashra.gov.il
Tel: 03-5631700                                                                                                                                                Fax: 03-5611937                                                                                                                                                Email: zvi@ashra.gov.il
Business Offers for Israeli Companies

	         Areas of Interest
	             Company Details  
	No

	Pahal Food Exim Limited is an Indian manufacturer of biscuits, confectionery, chocolates and wafers. The company is looking for serious Israeli importers / wholesalers of food products.
	Pahal Food Exim Limited              Contact Person: Mr. Prateek                Mob: 91-8897169595                                E-Mail: prateek.c@pahalexim.com      Web: www.pahalexim
	1

	Shrine International are mine owners, manufacturers, bulk suppliers and exporters of Natural Stones like Marble, Granite, Sandstone, Limestone, slate and quartz. The company is looking for Israeli importers of natural stones.
	Shrine International                       Contact Person: Anshul Baheti,           Rashi Mangal                                          Tel: 91-9887203917/ 91-9887781116                                   shrine.international@yahoo.com info@shrineinternational.com
	2

	This company is a leading mmanufacturer and exporter of diaries. The company is interested in serious Israeli importers of such products. 
	Nandha Color Pack, Tamil Nadu          Tel: 91-98-421-13343                               E-Mail: sales@nandhadiaries.com              Web: www.nandhadiaries.com
	3

	The Sun International exporters of home textiles are keen to enter the Israeli market and are looking for serious importers/ wholesalers/ retail chains of home textiles from Israel. 
	Sun International exporters of home textiles                                           Contact Person: Mohit Gupta          Tel: 91-562-2512034                      Mob: 91-9997-438300                        sun_international12@rediffmail.com
	4

	Ari Healthcare Pvt.Pune is a pharmaceuticals company who is looking for Importers / Distributors of Pharmaceuticals, Human & Veterinary, Bulk Drugs, Healthcare, Herbal Products and Surgical Products. 


	Ari Healthcare Pvt.Pune, India Contact Person: Sanjeevan Kanjilal, Director                                                 Tel: 91-20-46747482                          Mob: 91-9764030201                          E-Mail: sanjeevan@arihealthcare.com Web: www.arihealthcare.com
	5

	A leading exporter of Stainless Steel/Carbon Steel / Alloy Steel Pipes, Fittings, Flanges, Rods/Bars, Sheet/Plates, Structural & Other Ferrous, Non Ferrous Metals & Brass Hardware. This company is keen to enter the Israeli market and is looking for Israeli importers / distributors of such products. 
	Chirag Traders, Mumbai                Contact Person: Chirag Sheth                Tel: 91-22-28893229                      Mob: 91-22-9820236311                             E-Mail: chiragsheth82@gmail.com              E-Mail: chiragtraders@mtnl.net.in

	6

	This company is a leading Indian manufacturer and supplier of Natural Stones, Stone Handicrafts, Marble, Sandstone, Slate, Limestone and Granite.  The Company is keen to enter the Israeli market and is looking for serious Israeli buyers of such products. 
	M.G. Rock Min India Pvt.Ltd 
Contact Person: Dr.M.S. Rao
Tel: 91-294-2440406

Fax: 91-294-2440174

E-Mail: mgripl@hotmail.com  Website: ww.rockmin.com   
	7

	King Metal Works is a leading Indian manufacturer and exporter of Stainless Steel a

and Aluminum Kitchenware, Tableware. The company is looking for Israeli importers/ wholesalers / distributors.
	King Metal Works
Contact Person: Atul Shah
Tel: 91-22-40275700                               Fax: 91-22-29209088                                 E-Mail: kingmt@vsnl.com             Website: www.kingmetal.com
	8


For comments, suggestions, and responses please contact:

Mrs. VaniRao, Deputy Chief of Mission

Head of the Commercial Wing, Embassy of India

140, Hayarkon Street, Tel Aviv 63451 

Tel: 03-5291999; Fax: 03-5270821

E-mail: eoitlvcom@indembassy.co.il
Website: www.indembassy.co.il
Visit us on Facebook @ https://www.facebook.com/IndembTelaviv
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